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S eptember 3" marked the 
passing of a truly great 
Canadian and forever valued friend 
to the CTF. 

In the true sense of the word, Mel 
Smith was a public servant. He 
dedicated 31 years to the Govern- 
ment of British Columbia in various 
capacities including 20 as senior 
advisor to four separate premiers on 
constitutional matters. 

Retirement in 1991 didn’t slow him 
down. In fact, some of his life’s most 
significant work was just getting 
underway. 

Mel’s widely published critiques 
of the 1992 Charlottetown Accord 
became the intellectual underpinning 
of the Accord’s demise. Those 
critiques, published in The Taxpayer, 
began a working relationship be- 
tween the CTF and Mel that would 
last the better part of a decade. 

The following year Mel assisted in 
two critical CTF projects. The first 
was helping draft a model citizen- 
initiated referendum law. He wrote 
articles, analysis and spoke count- 
less times in its favour. 

But perhaps his most significant 
contribution from a taxpayer perspec- 
tive was his hand in drafting model 
taxpayer protection legislation. Long 
time supporters of the CTF will know 
the success this organization has had 
in various provinces — most recently 
Ontario — in promoting taxpayer 
protection laws. 

Prior to the amalgamation of 
provincial associations under the 
single CTF umbrella, Mel was the 
founding president of the BC Taxpay- 
ers Association in 1994 and then 
Board director of the Canadian 
Taxpayers Federation in 1995. He 
holds two other CTF distinctions. 

First, his seminal book on aborigi- 
nal policy and native treaties, Our 
Home or Native Land, remains the 
best selling publication ever sold 
through the CTF. And second, Mel 
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generated more letters to the editor 
on his various articles in this publica- 
tion than any other writer in its ten- 
year history. 

Mel loved the debate — and boy 
did he engage in a lot of them. He 
was aman of principle, consistency 
and decency. He took many a 
personal attack in grace. 

The power of one. He contrib- 
uted so much to his province, his 
country, and the ideals he so fer- 
vently believed in. If the CTF is 
about citizens that can make a 
difference, then no one embodies the 
spirit of this organization more than 
Mel Smith. He is survived by his wife 
Beverly and his married children, 
Sandra and Darrell. He will be fondly 
remembered, and greatly missed. It 
was an honour to have worked with 
him. 


On behalf of the 
Canadian Taxpayers Federation 


Troy Lanigan 
National Communications Director 


Donations can be made to the Mel Smith 
Scholarship Fund c/o Trinity Western 
University 7600 Glover Road Langley, 
BC V2Y 1X1 
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BA Lottors to the editor 


Love your Web Site 
Superb! So glad I found it. Nice to 
know somebody is actually doing 
something. 
Sonia Janzen, E-mail 


You have no idea how happy I 
was to come across your organiza- 
tion, I saw your website address in 
The Province. Five minutes later I 
went to your website and made a 
contribution. I also printed and faxed 
the petition against car levies. I am 
convinced that Canada and espe- 
cially B.C. have been grossly mis- 
managed by politicians. There is no 
accountability thereby allowing our 
leaders to freely spend without think- 
ing of the consequences. 

Oscar Chavarria, E-mail 
Vancouver 


Hate your Web Site 

Your site is a typical -- give me 
every thing for free and I hate unions 
-- rant. The problem is without each 
and every one of us paying more 
than our fair share, we would be more 
like the US and less like CANADA. 
Get it? 

Instead of complaining, why 
don’t you look at what you get for 
what you pay: best health care in the 
world, #1 country in the world, CPP 
and Old Age pension. Overall a very 
proud place to live, don’t you think! 

Dman, E-mail. 


Gas Taxes 

As amember, I wish to thank you 
for informing us on the degree of 
waste of taxpayer dollars. 

An example - we pay tax on gas 
which we use in a// our equipment 
such as chain saws, garden tillers, 
lawn mowers, outboard motors, etc. 

Did you ever see a garden tiller 


going down the highway? This repre- 
sent millions of tax dollars and is 
downright theft and should be 
stopped. 

If gas taxes were used 100% to re- 
pair roads then one could live with 
this tax, but as you know only a small 
percentage of these tax dollars are ac- 
tually used to build, repair, upgrade 
and maintain our roads. 

A Cing-Mars 
Lac Du Bonnet, Manitoba 


I recently received a bumper 
sticker from the CTF which says: 
“Cut Gas Taxes Now!” Although I 
strongly support your organization, I 
do not support reducing gas taxes 
which amount to a user fee for the 
roadways we all enjoy. Those who 
use the roadway the most should 
contribute towards construction and 
maintenance of those roads. 

Apparently, the Alberta govern- 
ment collects nine cents per litre in 
fuel tax and spends roughly the same 
amount on roadways. This is good. 

The feds collect 10 cents per litre 
in fuel tax, but spend almost nothing 
on roadways, unless you count mu- 
nicipal infrastructure programs which 
magically appear at election time. 

Instead of calling for reduced gas 
taxes, the CTF should demand that 
governments limit fuel taxes to the 
amounts required to maintain roads. 

Andre Szaszkiewicz, 

Edmonton, AB 

Editor's note: In fact Andre, that is our position, 
itjust doesn't fit very well on a bumper sticker. 


Got your survey 

Recently I filled out your survey 
which was sent out in the last issue 
of The Taxpayer. 1 would like to com- 
ment on some of the questions. 

Part II 

B. Gas taxes should by law have 


to be used strictly for roads and high- 
ways. They should also by law be 
forced to remain in the province 
where they were collected. 

C. CPP must be privatized in order 
for it to be accountable, self support- 
ing and lastly available for the next 
generation. 

D. Unemployment insurance 
should be voluntary and purchased 
exactly like auto insurance. 

Perhaps, my solutions are too sim- 
ple or too complex, but hopefully 
each and every individual’s com- 
bined ideas can find a remedy to the 
overtaxation dragging this country’s 
taxpayers down. 

Brendon Janssen 
Vega, Alberta 


Subsidizing strippers 

The following e-mail was sent in re- 
sponse to CTF director Mark Milke criti- 
cisms of a $50,000 federal grant given to 
study stripping as an art form. 

While I appreciate your concern 
over tax dollars spent, and agree that 
we must be vigilant, I suggest that 
you reconsider your comments about 
the grant to Becki Ross to research 
erotic dancing as an art form. 

There is a considerable measure 
of creative talent employed in erotic 
dance. And with any art form, there 
are measures and standards against 
which performances are weighed. 

I feel you are reacting to the social 
milieu in which you perceive it to ex- 
ist. Step back and measure your rea- 
sons for reacting. 

Fifty thousand bucks is not a lot. 


Letters to the Editor 
Letters may be edited for length and content. 
Send them to: The Taxpayer, 105-438 Victo- 

ria Ave. E, Regina, SK S4N ON7 
E-mail: canadian@sk.sympatico.ca 
Fax: 306-352-7203 


Consider that the Internet, as it exists 
today would not bear any resem- 
blance to its current form without the 
money going into the sex sites. Ask 
yourself what that means in terms of 
the public interest in such things. If I 
were going to rally against foolish 
spending, I wouldn’t have Ross’s re- 
quest even remotely close to the top 
of my hit list. 

Denni Windrim, E-mail, 

Vancouver 


Brain Drain 

[like your dedication to lower 
taxes on your web site. The hard 
working people of Canada will likely 
never see the socialist governments 
change their stance on taxation. It’s 
just plain robbery. I think the only so- 
lution is to leave the country. Canada 
would be much better socially and 
economically if taxes were signifi- 
cantly cut and government spending 
didn’t favour the unmotivated and 
lazy. I don’t mind paying taxes. They 


WE GOT A TEAM 

DEVELOPING A MuBE 

FOR ALL KNOWN 
DISEASES... 


GOOD LORD! WILL 
THESE FRIVOLOUS 
APPLICATIONS EVER 


BZ Lottors to the editor 


are just taking way too much. 
Jon, E-mail 
Vancouver B.C. 


Oversexed Police? 

Usually I applaud your fight 
against government sanctioned ban- 
ditry, but I beg to differ with your 
criticism of Dr. Jerry Haigh’s research 
into the effects of elk velvet. 

Elk horn (velvet) has been used for 
centuries in the orient as a cure for 
anything that ails you. Its magical 
properties have never been clinically 
proven, though a questionable study 
was done in Edmonton several years 
ago that showed policemen breed 
very well and lift heavy weights when 
fed elk velvet and ginseng capsules. 
Of course the study was not a “dou- 
ble blind” study and the “placebo ef- 
fect’ was in full force but the Edmon- 
ton police force did get 12 full-blown 
sex machines for a little while. 

The government has been promot- 
ing diversification to the farmer for 


decades. One of the projects has 
been game farming and the harvest of 
renewable resources such as elk vel- 
vet. This was a good market until the 
oriental economy hit the skids. 

Unfortunately, the North Ameri- 
can market requires numerous safety 
and efficacy studies to successfully 
market any health product. It is to 
this end, there are ongoing studies 
with regard to the use of elk velvet. 
Jerry Haigh used mice because he 
was unable to track down a thousand 
journalists to participate. Something 
about being scared that the capsules 
may increase their intelligence. 

I’m not sure why the government 
funded the Haigh study. Maybe the 
government felt that helping a fledg- 
ling industry fortify its market posi- 
tion is important or maybe they felt 
that protecting Canadians from un- 
safe or useless products is important. 


B. Fleming, 
Regina, Sask 


A CHEMIST WHOS WORKING 
ON AWAY TO FEED THE WORLD'S 
STARVING... A UNIVERSITY 
PROF. STUDYING STRIPPERS._. 


FEDERAL Bt 


FUND THE STRIPPERS 
ANDTELL THE OTHERS 
TO GET LOST. 
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The federal government is 
spending $750,000 on what oo Li 
critics say is little more than ’ adie 
an expensive public rela- 
tions exercise. In an effort 
to deflect criticism over ex- 
orbitant gas prices, the feds 
have commissioned a study 
to examine — you guessed it ' 
— gas prices. The study is i) 
expected to be completed by 
December 31, 2000. 

The most important part of the 
report will involve five dialogue ses- 
sions to be held across the country. 

Gas retailers, consumers and representa- 

tives from the gas industry will be invited to 
these discussions. Ottawa is hoping these dis- 
cussions, involving a handful of people, will get 
to the bottom of the issue at hand. Some 
$405,000 has been budgeted for these dialogue 
sessions. 

Well, we hope they have a good time 
dialoguing. Meanwhile, the remaining 30 million 
or so Canadians who will not attend these ses- 
sions will just have to put up with the real rea- 
son for high gas prices — taxes. Taxes account 
for 40 to 50% of the price. Don’t expect this 
little fact to come up in the taxpayer-funded 
“dialogue” sessions. 

National Post and CTF files 


It appears that the months of al- 

legations and investigations into 
fraud involving the $1-billion Human Re- 
sources grants scandal are starting to bear 
fruit. 
According to reports, the RCMP are lay- 
ing charges. And surprise, surprise its 
happening in Prime Minister Jean 
Chretien’s riding. How appropriate. 

The RCMP have charged two individu- 
als involved in the Canadian Institute of 
Tourism and E-commerce of Shawinigan, Que- 
bec with theft of $150,000 stemming from a 

$2.5 million Human Resources grant for 
creating so called “new economy” 
jobs. 

The RCMP are reportedly in- 
vestigating three other make- 
work projects in Chretien’s riding, 
including a $1.2 million grant 
given to a company that was re- 

portedly going bankrupt. 
Globe and Mail, National Post 


Lobster wars 


The feds are now aiding and abetting Indian 
lobster fishermen in illegal activity. The federal 
Fisheries Department gave the Indian Brook 
Band of Nova Scotia a new fishing boat cost- 
ing taxpayers over $150,000. 

In appreciation of this generous gesture, 
members of the Band decided to use the boat 
for illegal fishing activities. Though only al- 
lowed to set out 35 lobster traps, the Band 
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Chief told reporters the taxpayer-subsidized 
fishing boat was used to set out 325 traps and 
could set out as many as 800 traps depending 
on how many lobster they catch. Other native 
groups are also involved in these illegal fishing 
activities. ry 

When Fishery officials tried * 
to stop natives from setting any 
more traps, it resulted in a number 
of violent confrontations. Native 
boats were rammed and 
sunk. Fisheries officers were 
hospitalized as a result of be- 
ing hit with rocks thrown by 
angry natives. 

There is no indication, at this 
point, if the taxpayer-subsidized boat has 
been damaged. 

National Post 


Ottawa gave a $50,000 grant to University 
of British Columbia Professor Beckie Ross to 
study the history of erotic entertainment in 
Vancouver. The money is being handed out by 
the Social Science and Humanities Research 
Council of Canada. The Council has a budget 
of $90 million and hands out grants to some of 
the most absurd projects funded by govern- 
ments at any level. 

Ross looks upon stripping as an art form and 
wants to interview strippers who worked in the 


J 


industry between 1945 and 1980. 

Taxpayers better hang onto their 

wallets because it looks like Ross 
ain’t done with your money. Once the 
study is complete she would like to write a 
book and produce a documentary as well. We 
can hardly wait. 


Canadian Press & National Post 


New nation? 


A $185,000 grant to fund a survey 
was given to a group called the Equal- 
ity for Gays and Lesbians Every- 

where. An Access to Information re- 
quest by the Sum newspaper chain, 
uncovered that the group wants an- 
other $300,000 to analyse the 
survey findings and 
to pay for the 
J groups’ efforts to es- 
tablish homosexuality 
as a cultural group in 
Canada similar to say Ukrainians or Croatians. 
This would give the group a whole new status 
and open it up to even more opportunities for 
federal funding such as education, museums, 
cultural centres and the list goes on and on. 


Edmonton Sun 


Indian status cards, which entitle Canada’s 
630,000 registered Indians to tax exemptions 
and special federal services, are so easily used 
for fraud or forgery that over the past few 
years Ottawa has been busy creating a new 
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system of cards to deal with the problem. It 
was reported last year that in one incident sto- 
len or forged CIS cards in B.C. were being 
used to match names and addresses on 
stolen welfare cheques resulting in 
losses of at least $500,000. The 
“Certificate of Indian Status 
Project” was a national initia- 
tive to combat illegal use of the 
cards by issuing a new high- 
tech identification card to all 
registered Indians as of Janu- 
ary 1, 2000. According to docu- 
ments obtained by the CTF through 
Access to Information, the project 
was shelved earlier this year, but not before 
the feds had issued 18,000 new Certificate of 
Indian Status (CIS) cards. 

According to government documents, under 
the old system some individuals could be issued 
as many as 20 cards in a five-year time frame. 
The documents state: “The criminal element 
has seized upon the value of the CIS card... In 
Saskatchewan, the RCMP advise that the re- 
cent market value for a status card is $500 to 
$1000...The CIS is erroneously viewed by 
some as a form of identification. Instead it 
should be viewed in the same light as a credit 
card, except if this card is in the wrong hands, 
either because it was issued to the wrong per- 
son, or because it was stolen or forged, we 
currently have no means of cancelling it.” The 
documents also point out the benefits derived 


from one CIS card including tax 
exemptions, free prescription 
drugs, medical travel expenses, den- 
tal work, and eye wear is worth about $8,000 
per year. 
CTF Files 


Any Alberta business wondering 
why its worker’s compensation premi- 
ums are so high, will have to look no 
further than Mary Cameron. 

Cameron is president of Alberta’s 
Workers Compensation Board 
(AWCB). Last year, she negotiated 
a 39% salary increase translating 
into a raise of over $90,000. 

Yes, that was just her raise. In total, 
Cameron earns an annual salary of $355,699. 

To put this in perspective, Ralph Klein, the 
Premier of Alberta earns just under $112,000 a 
year. Unfortunately, the Alberta government 
has no say in what the AWCB pays it employ- 
ees. 

Not only is there no accountability, there is 
no competition as all businesses are forced by 
law to contribute to worker’s compensation. 
Globe and Mail 


As if we haven’t wasted enough tax dollars, 
taxpayers are now on the hook for two — yes, 
two — fountains. One, of course, will be found 
in Prime Minister Jean Chretien’s riding. Ot- 
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tawa kicked in $200,000 along with another 
$200,000 from the Quebec government. The 
fountain will consist of 40 jet streams spouting 
your tax dollars (er water) in a pear shaped 
stream. What’s amazing is that this project 
was funded under the guise of a business sub- 
sidy. The money was provided by Canada 
Economic Development. Of course, anything 
can be considered a business if you get a let- 
ter from the Prime Minister’s office telling 
you to come up with such a grant. In fact, the 
agency received Chretien’s letter before the 
sponsoring group had even made the ap- 
plication. 

Not to be outdone, a Canadian 
Alliance MP from Red Deer, 
also sent a letter requesting 
that Millennium madness 
funding be provided for 
a fountain in Sylvan 
Lake, Alberta. The 
fountain, reported 
earlier in The Taxpayer, 
featured a nine foot 
bronze mermaid and 
child. In his letter, MP 
Bob Mills said the foun- 
tain would provide a “‘last- 
ing memory of the millennium celebrations.” 
Ottawa kicked in $64,000 for this fountain. 
This “lasting memory” has proved somewhat 
embarrassing for the Alliance Party. 


CTF files & Globe and Mail 


CTF federal director Walter Robinson calls 
it “ethnic cleansing of fish.” A decision by the 
environmental poohbahs of Banff National 
Park to restore the park to its original state of 
150 years ago requires the extermination of 
various non-original trout species. The only 
trout species native to the Park is the Bull 
trout. In order to reach this state of environ- 
mental nirvana, park officials will eliminate all 
other trout species such as the Rainbow and 
Brook trouts. 

The first lake to go under 
the knife is Morraine 
Lake. Park officials 
were considering a 

number of alternatives for 
ethnic cleansing including poi- 
sons, netting, and even dynamiting the 
fish. Apparently, dynamiting is only legal 
if environmentalists do it. They have since 
backed away from dynamiting because of 
bad publicity. 
To date, taxpayers have paid out over 
$30,000 for the ethnic cleansing. 

Banff residents better keep a wary eye, 
because, technically speaking, environmen- 
talists would not consider people to be native 

to the park either. 
Globe and Mail and CTF files 


The Department of Defence will soon 
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spend $1.5 million on an advertising campaign 
to increase the number of aboriginals serving in 
the military. 

The armed forces which has 1,275 
aboriginals (1.4% of total personnel) 
wants this increased to 3,000 na- 
tives or 3% of its force. 

Analysts, however, point out 
that the military has never had 
trouble enticing natives to join 
the armed forces. In fact, the 
natives show a higher interest in 
joining the military than most ethnic 
groups. The problems is the high per- 
centage of drop outs in basic 
training which can run as 
high as 70%. 

Analysts expect the mili- 
tary’s ad campaign will draw 
up to 120 natives with hopefully a least 
half sticking it out — this works out to about 
$25,000 for each new aboriginal recruit. 

National Post 


Prime Minister Chretien just told the folk in 
Atlantic Canada how much he figures their 
vote is worth. 

There are approximately 2.5 million people 
in the four Atlantic provinces and Chretien of- 
fered them $150 a piece if they vote for him. 

This past August, Chretien announced that 


hcl 


he would pour in an additional 

$375 million of your tax dollars into 
business subsidies for the Atlantic 
region. Most of the money will be laundered 
through the Atlantic Canada Opportunities 
Agency arguably the most wasteful and in- 
competent of the regional development agen- 
cies in Canada. 

The rest of Canada is expected to 
hold out for higher bribes. 

Globe and Mail 


| A Paying the consultants 


The Federation recently made an 
Access to Information request to deter- 
mine the costs involved in running the 
Agriculture Income Disaster Assistance 

program (AIDA). Ina 19 month pe- 

riod between December 1, 1998 and 

June 30, 2000 AIDA racked up ad- 

ministration costs of $28,642,4681. 

Some of big winners were the air- 
line companies where AIDA spent $528,840 
on travel (nice work if you can get it). 

The consultants scored a cool $3.86 million. 
This included such fancy categories as Train- 
ing-Experts/Govt consultants where they spent 
$45,000. Another $1.8 was spent on 
informatics consulting. Translation consultants 
got $85,210 and “other” consultants received 
$1.2 million. The Advertising-communications 
branch was another big-budget item where 
they spent over $2 million. 

As with most government bureaucracies 
one wonders who the real benefactors are. 
CTF files 
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MPs Top 


ByWalterRobinson Walter Robinson 
ur MPs in Ottawa are becoming quite pre- 
(Diese You can almost mark your calen- 
dar every second June for a change to MP 
pay packages. Just before our 301 MPs rose for 
summer recess, they voted themselves a retirement 
severance top up and forced everybody back into the 
gold-plated MP pension plan ... including 34 Canadian 
Alliance MPs and a handful of Liberal and 
Bloc Quebecois members who had previ- 
ously refused to participate. 


p Their Pay Packages... 


Again! 


n 1995, after much pressure by then-Reform 
Ps, Bill C-85 was passed to allow MPs to opt- 

out of the pension plan. At the time, 51 of the Re- 
form Party’s 52 MPs remained true to their 1993 elec- 
tion campaign promises and did exactly that. They 
were joined by 6 Liberals and 4 Bloc Members. As an 
aside, every New Democrat MP (those champions of 
the poor and downtrodden) stayed in the plan. Oh the 
life of jacuzzi socialists! 


hen in 1998, just before jetting off 

for summer recess, MPs voted 

themselves an annual 2% pay increase 

with little debate and no recorded vote. 

And, in an effort to win over MPs who 

opted out of the pension plan, a more gener- 
ous severance package (up to six months sal- 
ary) was granted them. The thought was this: 

either you get an obscene pension or a more 
modest severance pay-out. But this arrangement 

wasn’t sitting well with the Liberal caucus. 


o this past spring (the last week of Par- 
liament to be precise), our MPs did it again. 
This time they passed Bill C-37 (in two days with no 
opportunity for public input) which gave all MPs the 
severance package, allowed MPs currently not in 
the pension plan to buy back their past seven 
years of service and finally force all MPs 
into the pension plan from this point for- 
ward. 
The Canadian Alliance allowed this 
to happen. They waived the usual 48 
| hours notice that must be given be- 
fore a Bill is introduced into the 
House of Commons. If the Alliance 
had just said no and forced the govern- 
ment to wait two days, this Bill would not 
have passed before summer recess. In addition, it 
would have been seen as one party standing with tax- 
payers against Liberal pocket-lining. But such an act 
would require courage and principle, something the 


- 
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Alliance party seems to 
have lost when it comes 
to the issue of MP com- 
pensation. 

It’s ironic when you 
think about it. It took 15 
years for the govern- 
ment to re-index the tax 
system to inflation. And 
it’s been five years with 
no progress on reducing 
internal trade barriers. 
On important public 
policy matters, MPs 
move at a snail’s pace in 
Ottawa. But when it 
comes to topping up 
their severance allow- 
ances and pensions, 
well that’s another 
story. On this front, 
MPs move quicker than 
an Olympic sprinter on 
steroids. 

And parliamentarians 
wonder why Canadians 
hold them in such low 
esteem. They continue 
to exempt one-third of 
their income from taxes. 
And they participate in 
the second most gener- 
ous pension plan in the 
country (see quick 
facts). It’s one set of 
rules for the governors, 
and another set for the 
governed. 

Regaining credibility 
would require MPs to 
embrace the principle of 
simplicity, transparency 
and accountability in 
setting their compensa- 
tion. A starting point 
would be for MPs to 
stop arranging their own 
pay and benefits behind 
closed doors and turn it 
over to an independent 
citizens panel. 
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“T lost my gun. I lost my 
horse. I am out of food. I 
am being pursued. 

But I’ve got all 

the gold I 


can carry.” 


Inscription left by 
a beleagured 
prospector 


Quick Facts: MP Pension and Compensation 


Excluding salaries, MP pensions and benefits cost Canadian 
taxpayers $21 million per year. 


Next to federal judges, the MP pension plan is the second richest 
public service pension plan in the country. 


In 1998/1999, for each dollar MPs contributed to the MP Pension 
Plan (Retiring Allowances Account and the Retirement 
Compensation Arrangements Account), Canadian taxpayers 
contributed $3.72. (Source: Calculations from Volume 1, Chapter 6 — 
Tables 6.18 and 6.19, Public Accounts of Canada) 


The MP pension plan accrual rate is 4%, twice the legal limit under 
the Income Tax Act. After 6 years of service, the pension is fully 
vested and indexed for inflation. MPs can collect their pensions at 55; 
a full decade earlier than most Canadians can collect CPP. MPs are 
eligible for 75% maximum benefits after 18 years of service, 
compared to the private sector average of 35 years for equivalent 
pension coverage. 


The fully taxable equivalent of the current MP salary is in excess of 
$110,000. This places MPs in the top 2% of all income earners in 
Canada. 


The following charts show the projected value of the pensions for all 
sitting MPs. The pension amounts are calculated assuming all MPs who 
opted out of the plan in 1995 buy back their seven years of lost pension 
contributions. For those MPs who have not served the six years needed 
to receive a pension, the calculations are based on them being re- 
elected in the next federal election and serving a full six years. 
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MP Pension Calculations 


The following two tables provide a breakdown of the benefits MPs are eligible to receive under the gold- 
plated pension plan. These tables provide the MP’s name, political party, years of service, age, pension 
status (whether MP is in the plan or out of it.), their yearly pension at age 55 and total pension payout to 
age 75. All MPs must serve six years to be eligible for an MPs pension. Table #1 provides a breakdown 
of pensions for MPs who have served at least six years. Table #2 provides a breakdown of projected 
benefits for MPs who have not yet served the required six years. This table provides their projected 
benefits should they be re-elected and serve six additional years after September 2000. 


Table #1 - Calculations for MPs currently eligible for a pension 


Notes: 1) Years of Service and age are calculated as of September 2000 2) Pension calculations are based on the following assumptions: a) All MPs 
eligible to collect are defeated or retire in September 2000. b) Indexing for inflation purposes is calculated at 2.5% per annum. c) The Basic Pension 
Amount (BPA) and yearly pension amounts are indexed from date of defeat instead of the Parliamentary method of retroactively applying inflation 
adjustments at age 60 back to time of defeat/retirement from the House of Commons. The answer derived for the 20 year max. calculation is 
mathematically identical using either method. d) MPs are assumed to collect their pension for amaximum of 20 years or from date of retirement/defeat 
until 75 years if MP is currently over 55 years of age. e) In cases where MP is 75 or over, we assume pension collection until 80 years of age. f) For 
MPs that are currently non-participating members of the MP Pension Plan (Status: Out), pension calculations show eligible amountif they optin 
retroactive to 1993. g) MPs who do not provide their age are assumed to be 55 as of September 2000. 


Name Party Years Age Status Annual Total Pension 

of service Pension Payout 

at age 55 to age 75 
ABBOTT, James .......... Sosctedlt sists DO ais 19,655.00 ... 410,096 
ABLONCZY, Diane ean el ease 22,214.00 ... 567,452 
ADAMS: Pet@tinrcncnausuevesncienses 64 20,705.00 258,471 
ALCOCK, Reginald B. wo... eee eeeeeee Liberal ...........:00000+ WD sctsssnccansiaes 52 225590. 00! cosccsoecevinsvveesers 577,066 
ANDERSON, David ........c:cccccscceeseeseeeseees Liberal ............... Li cpsSeeseeamat lO ecuecaciees Tite. occezst, D826 238) 1S: cscs sens bseeeessbeacs 808,739 
ASSAD, Mark Joseph uo... eeceeeeeeeeeees Liberal sorwsaravescess LD eterna OO eessceres Tin) serraeeeees 35,838.00 642,638 
ASSADOURIAN, Sarkis . Liberal ssedie secbsbties .... 21,166.00 ... 562,923 
ASSELIN, Gérard sccrweosciarsnnecmnntecnereins Bloc Québécois ...... DE ieersecountsoened SO! sseieccases Th sctexescteves 22,238.00 592,005 
AUGUSTINE, Jean .......ccecccesseeseeseeseees Lib etal 2 ccrsssessteescvde A ccerncsoboscedes OS Ssscdetevs Ti sscaoesadaoin QO 2A OO acessdrvancsovesses 299,835 
AXWORTHY, Lloyd ou... eeceseeeeeeeeeetees Liberal .............0. Di oda onéghctites (610 eee 1 Deere 84,704.00 o...eeeeeeeeeee 1,518,913 
BACHAND, (Claude sxcssveccocsstorccenseveatssaee Bloc Québécois ...... Tisaecinaciee AD soseoaan Th Heeerernes DITO OO! wasasnsroisets'setareneis 608,048 
BAKER, George S. ....... Liberal 51,800.44 .... 1,080,802 
BAKOPANOS, Eleni ........::ccccccseseesseeseees Liberal QSIS58-00) secssscacsaccaeetonne 690,517 
BARNES, Susan (Sue) ......ccccecceceseereereeeee Liberal 2D AT OO: ears ronan aucuys 682,956 
BEAUMIRER, Colleen .......:cccccceeeerseeseees Liberal 21 GO; OO} sccsccsnioenrsveceneas 673,360 
BELAIR, Réeinald sissesermiaecnenscnny eret Liberal: vs devas somentess 12 A036 15:00) sssrsessvecessncces 1,037,492 
BELLEHUMEUR, Michel ...............:0c0008 Bloc Québécois ...... 7 40 BQO9S:00 covssesoovsevovdeeseos 821,358 


. 36,849.75 


BELLEMARE, Eugene ......... cece LaADSIAl, . scsseciorbenes 12 278,121 
BENOIT, Leon Earl v.c.sescesessev esses eceees cove Cdn. Alliance.......... 7 eg DO) szevestees 22,238.00 ... 392,005, 
BERGERON, Stéphane ............0 cece Bloc Québécois ...... ET ascunssenessnobes BASS 2IOO) sicisunscnoas sain 923,400 
BERNIER, Yvan .......0.ccccceceseeseeteseeeeeees Bloc Québécois ...... 7 28,466.00 oo. 765,446 
BERTRAND, Robert ........0. cece Liberal seen LID OIOO. ssserearexserssesvsis 688,131 
BEVILACQUA, Maurizio «0.0.0... Liberal ... .... 49,057.00 ... 1,253,149 
BLAIKIE, William Alexander (Bill) .......... NDP..... ... 57,516.00 .. 1,381,745 
BLONDIN-ANDREW, Ethel Dorothy ..... 632010100) scccscosesvosciove 1,626,589 
BONIN, Raymond ........ eee eee TOPO 55). OOF vcs saiesy consvsancas 467,776 
BOUDRIA, Donald (Don) .. 93,594.00 ..... we 2,390,836 
BREITKREUZ, Cliff N. ..... 19,655.00 ..... ... 352,452 
BREITKREUZ, Garry W.... 20,146.00 ..... ... 544,540 
BRIEN, Pierre wecscesecessssveesexsesseveeevstercereesse 325207 00. cssxsevccssesevesweys 871,724 


THE TAXPAYER 


Name Party Years Age Status Annual Total Pension 

of service Pension Payout 

at age 55 to age 75 
BROWN, Bonnie ..........0cccccceeceeeseeeeeeeeeeeee Liberal cece 7D cette OD eee Nee QOLOT TSO: ccsconsensenseseseoes 406,549 
BRY DEN: JOAN: svecccumuccrrrenverecemesens eiberal cc erence | expe seetaes ID sees 192655100! scscsesaserecoeetees 440,004 
CACCIA, Charles Ly ...cccccccccecccecseeeeeee IBEEAL seSetrcsccvaw OO) Sooiereoctsaiont TON. somastera TE cosssnseeeees 49,596.12 ooecccceecteeeeee 260,693 
CALDER, Murray ....... cc ceecseceeeereeeeeeeeee DGC, % 0. saakes schdupcusns Ue saases etsesavwdO asucsea UM asntsezies DDHTQA, OO i ccacsassscasacechees 582,259 
CANNTS 5 JODI sesmctresneeercnetannecersmmemsacrercec ... 24,312.00 ...621,031 
CANUEL, René .........ccccccccccseceesecesseeeeeeees ... 19,655.00 271,152 
CASEY, William D. (Bill) ....... ee i sievecesns ... 24,044.74 614,215 
CATTERALL,. Marlene: csccccccccsssccscvsesveseseaed ADCLal: sessvcvevseeseveee DD ssescvoecevevees OL sscvvowneve LE srevscceeses 39,967.65 660,224 
CAUCHON, Martin .........0.ccecceeeeeeeeeeeee Liberal veces 7 ccc BO cece Meee 35,442.00 ooo. eeccceteeeeeee 905,365 
CHAMBERLAIN, Brenda Kay ................ ... 24,612.00 ..... ... 628,701 
CHAN, Raymond ....... cc eeeecsecsecneeneeneeeees 35,980.00 ..... ... 919,099 
CHATTERS, David Cameron ..............0064 20,146.00 ..... 514,632 
CHRETIEN, Jean Joseph Jacques ............ 10833941 29) eccewsareruretetes 1,029,210 
CHRETIEN, ISAT GUY. sansa scvssaenvteraseecnenete Bloc Québécois 20,146.38 vocceecceeceeeeeeeees 514,632 
COLLENETTE, David Michael ................ Liberal .s.c0nceeees: ees DA: Meenats .. 71,847.00 ..... ... 1,733,818 
COMUZZI, Joseph R. (Joe)... cece Liberal ... " de dwas JBOD Ts Os sireesnsnieoaeeseaatiees 313,082 
COPPS, Sheila Maureen ..............cc:cccceeeeee Liberal .................. Be.) Serer .... 103,310.67 ... .... 2,639,036 
CRETE, Paull .o.ccccccccccseccssessesssseeessteeseceeenes Bloc Québécois 93048:00) sxssessansseeavcees 611,736 
CUMMINS, John Martin «0.00.0... eee Cdn. Alliance.......... 19,655.00 .o..ecceeeeeeseeeee 410,096 
DALPHOND-GUIRAL, Madeleine ......... Bloc Québécois .. 19,655.00 297,585 
DE SAVOYE, Pierre Bloc Québécois ..- 19,655.00 ... 440,004 
DEBIEN, Maud............ Bloc Québécois es seks ..- 19,655.00 297,585 
DEVIGLERS, Patt] sssssssecessecssszivcs coupes ceovess Liberal sv: senzaierreeavces, 21 A9D).OO! sccueie cvrnar werees 549,000 
DHALIWAL, Harbance Singh (Herb) ....... LABERAL scsvcsecesnweoservds 35,085.00 wovsstceevescoseases 911,572 
DISCEPOLA, Nunzio (Nick) ...............08 LABEP Al: a ..sseccennssesentes ZBSTDB OO} cccisssesnsnccnasecen 605,994 
DROMISKY, Stanley Peter (Stan) ............ Libetial: wseccessseences 20,978.00 133,999 
DUBE, AMtOINE ..........cccccseesececeeseeeeees Bloc Québécois eS, “esesictens .... 20,650.00 527,498 
DUCEPPE, Gilles Bloc Québécois .... 10 ween 2 is ee Wiss ec cdvacet es 44,501.00 woo. 1,136,754 
DUHAMEL, Ronald J. wc. eeeeeeeee Tiberall svesserssreenss SORBED DO) seecescearsmnncies 1,014,672 
DUMAS, Matrice ..........cccccccceseeceeesseeeees Bloc Québécois TOPOS SOO! n cscsveeasseereciceeee 39,801 
DUNCAN, John Mortis .........0..cccccecee Cdn. Alliance.......... 214695100! scerseesevreess ceovess 554,203 
EASTER, Arnold Wayne ........... cece Liberal ws. 22,275.00 ... 569,009 
EGGLETON, Arthur C. ....... ee eeeeeeeeee Liberal ... cask TE Se tO “aaeianesees .... 33,807.00 .. 809,535 
PPPs ROM vex eervavecvrovcaraeestendernninrentneerens Cdn. Alliance.......... oh: seveucireoy 19,655.00 ... 324,680 
FINLAY, John Baird ........cccceccececeetseeneees Liberal TO3699: OO) secccsnscncsencsvsvaesns 81,618 
FONTANA, Joseph Frank (Joe)... i ADTTAD. OO .accserscrscasseans 1,091,096 
FORSETH, Paul Eugene PDO tomeectres 203650,00) ccseseemerer coca 527,498 
ERY, HEY: cancccccsctecssoas cons i mee Fe |S ne ee DIBA) OO} sctucsatedenrecvcecars 583,568 
GAGLIANO, Alfonso ..... i oc B  vecrercenis .. 78,645.65 ..... ... 1,640,920 
GAGNON, Christiane 0.0.00... ccc eee DA A GOLOO: cwsivanlisviscincenven 540,686 
GALLAWAY, Roger John... cece 21,166.00 oo. 540,686 
GAUTHIER, Michel ...........0ccceeeeeees Bloc Québécois .. 27,637.00 ... 705,990 
GILMOUR, William (Bill) Douglas .......... Cdn. Alliance..........7 .. MSDN vdcisencns .... 19,655.00 ... 467,776 
GODFREY, John Ferguson 00.0... Liberal 2; .c..sssedasiaatat ae asedacaanea .... 20,968.00 ... 469,388 
GODIN, .|Matriee iercnceeveneovecreeeseteaseericns Bloc Québécois 195695.00: snccrsrenrenvaesoes 171,708 
GOODALE, Ralph Edward ........ eee Liberal 66,327.00 1,600,602 
GOUK, James William (Jim)... Cdn. Alliance wes VA: sp sacnetury exes DOLAGOO: cevaews covsernasenee 514,632 
GRAHAM, Jills, ssessswecpuscssadacdenereteitusetin Liberal ... ee welll sacsertictaee .... 19,655.00 ... 304,534 
GRAY, Herbert Eser (Herb) ......... eee Liberal ee epee B47 O4. BB. ccscsesrccsneedeneee 541,069 
GREY, Deborah G rymeceneennerveeerennetvnni dies Cdn. Alliance 42,399.00 1,083,072 
GROSE INR cscs cicins ceccuvcasersocscardecsversoncares Liberal T9S6D3,00) wecccceecssscicrvewancrn 81,618 
GUARNIERI, Albina ......... cece Liberal 45,998.00 occ 1,174,991 
GUAYS Monique srrcrecenessconssreemmesesarenisares Bloc Québécois ...... Tessie Gece AOi-sieesuseies Tit sesrscaestnes 28,466.00 .....c ee ceeseeee 765,446 
GUIMOND, Michel Bloc Québécois os aostadeets ... 24,546.00 ...627,029 
HANGER. Att concananmhaecnmosacies Cdn. Alliance.......... 195655100: secceerencees socntss 467,776 
EVAREB,,. MAG dees csesotanortascosestnecarietenwades Liberal ........0.0000. De caratonamesens AD -cscctosners Ti faterteadonrs 48,326.00 uo... ceceeeeee 1,234,475 
HARRIS, Richard M. (Dick) ........ eee Cdn. Alliance.......... Terr ee ‘DO. sere tecest Out.......... T9695. OG: cic. cccesaccecenecs 470,659 
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Name Party Years Age Status Annual Total Pension 

of service Pension Payout 

at age 55 to age 75 
HART, James (Jim) Alexander ............0..... Cdn. Alliance.......... Sh sbocavaceseueed 7 TT ce hesoerdss 25,789.00 ....cecceetceeseeee 658,773 
HARVARD, John .......cccccccccccessecessseeneees Liberal .....:...c..00 1D) eciseencsnten G2» seers Tit seesarersees 38523100) scecsmnseecnecees 578,833 
HARVEY, André ........ccccccccccsecesteeeseeeeeees Independent ......... LM Serco 8 weeny Ti se sosos ven AD POALBO! cccsicesvevensvesseoves 891,441 
PUD a, Gta ti ssc cscs ccdsntcdinecsdacssn dadostdcateccand Cdn. Alliance.......... 19,655.00 470,659 


HILL, Jay D. ..... eee Cdn. Alliance... 19,655.00 ... 467,776 
HOEPPNER, Jake E..... Independent ........... se dOA cncenrdonre 19,655.00 ... 245,363 
HUBBARD, Charles ..............:c:0eeeeeeee Liberal... cee, Te eet99° sadcecees 19,655.00 ... 380,918 
TAIN NO} TORY, cvnisiconvereveenddsveovdeinetvrneroer seers 28,212.00 720,676 
TFTODY, David ......ccccccccccecseceeceeseeseceseees DTA. OO) .ccccsccsarsesnsesavse 703,099 
JACKSON, Ovid L. ..... 19,655.00 ..... ... 324,680 
JOHNSTON, F. Dale ... 19,655.00 wooceecceceeeeeee 410,096 
KARYGIANNIS, Jim... i wagnabas 45,875.00 ..... .... 1,171,866 
KERPAN, Allan E.J. ooo. eeeeee cee Cdn. Alliance.......... Wi scpbecores cca AG cdc Oiltiee oss 2A SAC OO! sesecnsnestusr eee 627,029 
KEYES, Stan Kazmierezak .......0...0ccccccceee Liberal .................. 1D sededeoadented 2. eee Til zrensneshevos 46,581.00 occas 1,189,887 
KILGER, Robert (Bob) ....... 596 xensees [ode A1- 30780) giccsnsesns Sse ¢ 989,157 
KILGOUR, David ..... i ADD: srevdiney QU Gdeoricees 56,863.00 ... 1,102,013 
KNUTSON, Gar .............. eae: gh he cvieekseen DT ESQA WO! adadstissacsensteias 703,099 
KRAFT SLOAN, Karen ...........ccceeeeeeee 24,924.00 ....eeccccescceereeees 636,672 
LALONDE, Francine ...........c:ccccceeeseeeeeees 19,655.00 wooececceeeeeeeees 352,452 
LASTEWKA, Wall ........ccccccsecscesseeseeeseees Liberal .. 20,705.00 .. 380,918 
TUAURIN, Ren ices cesunceuntietedeeerastens .. 19,655.00 .. 352,452 
LAVIGNE, Raymond o0.....eceeeeeeeereeees Liberal 3 Dabs ... 20,146.00 ... 514,632 
LEBEL ¢ Ghislain cence snuceonieenierotectts Bloc Québécois 20,146.00 

LEE, D&tEK ViINCEIE scccvosscosestcoacassnsaveveusss LADERA, scsccseesinceovers (eens Ds ak canecaees Tih dawecececote 40,199.00 

LEFEBVRE, Réjean oo... cece eeeeeeeeeeeeees Independent 19,655.00 

LINCOLN, Clifford Albert ..............006 20,124.00 

LOUBIER, Yvan ... 27,772.00 

MACAULAY, Lawrence A. ........ccceceeeeees Liberal $2,752.00 

MALHI, Gurbax Singh oo... Liberal 22,238.00 

MALONEY, JOD. ..ccsccascsessocoedoneacdevesceoes Liberal 20,453.00 

MANLEY, John Paul ...........cccceeeeseeeeeees Liberal 69,968.00 

MANNING, Ernest Preston ................008 Cdn. Alliance ss So nsathtdeves BOLSTOLOO vvereatsiotomadevaccses 642,842 
MARCHAND, Jean-Paul ........ ee 19,655.00 ..... ... 502,080 
MARLEAU,: Diane: viessctensnntencecacion Liberal 55,109.16 ..... ... 1,233,693 
MARTIN, Keith P. oc. eececseeeseeeeee 28,466.00 oo. ceccccceseeees 765,446 
MARTIN, Patil ............cccssccossssescesssseecesseens i 61,841.63 936,310 
MAYFIELD, Philip William ... 19,655.00 ... 467,776 
MCCLELLAND, Ian G. ........ is se sabcsihens 21,542.00 ... 449,476 
MCCORMICK, Larry ...... i wet! serene 19,655.00 352,452 
MCGUIRE, Joseph Blair (Joe) ....... i 38,285.62 916,788 
MCLELLAN, A. Anne ........cccceceeseeeneees i 38,249.00 977,062 
MCTBAGUE, ‘Dan wcsracenttnun nena i ae iva Tes uous saxon ... 30,655.00 .. 783,073 
MCWHINNEY, Edward Watson (Ted) wivy IQSGDSOO varrccciwcnesienccndesscae 81,618 
MENARD, Réall .o.cceccccecssssesseseesstesteeeeenes Bloc Québécois ... 29,907.00 163,974 
MERGIERS Paull icrwecseesmmvaneversancnsauinss Bloc Québécois 1ORGSD OO) sacerseeneoeamerce 81,618 
MEREDITH, Valerie (Val) Cdn. Alliance.......... ZL 69500) scccscavssecsssccncene 554,203 
MIBFEIN; ‘Pred I: asseeccwuestersensees wet OD» eevee: ics DZIGASTS) ceva cerseancsenees 797,125 
MILLIKEN, Peter Andrew Stewart.......... i he en 5 ere .... 48,461.00 ... 1,237,915 
MILLS, Dennis Joseph 4 hades 38,696.00 ooo. eeeeeeeeee 988,479 
MILLS, Robert (Bob) .......ccceceeeeeteeteeeee T9IGS5OO! seeevesnrerneseress 380,918 
MINNA, Maria .........cccecccessceseceecesseceeees i 25,084.00 oo. ecceceeeeeee 640,752 
MITCHELL, Andrew (Andy) .......... i DOPQIB OO! sacs caccstessanetaga 669,863 
MORRISON, Lee Glen ...........ccceeeeeeees 19,655.00 148,345 
MURRAY, Ian “ seeaudes 22,794.00 582,259 
NAULT, Robert Daniel .........0.....0.ccceeees i 46,966.00 occ 1,199,732 
NUNZIATA, John V. .....cccccecceceesteeeeee Independent ......... 62,649.00 ..... eee 1,600,336 
NYSTROM, Lorne Edmund ...............00 IND wees vtsrccvavesress 50,836.00 oo... eee 1,298,589 
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Name Party Years Age Status Annual Total Pension 
of service Pension Payout 
at age 55 to age 75 

O'BRIEN, Pat ......c ccc ccccccscecesseeesseeeeees LADO aL. ..2:...0scosesenssnes Pe steeneasenasneas Diu novaasesuen LLL sessaseseeens 21,166.00 eee 540,686 


O’ REILLY, John Francis 0.0... cee Liberal scnsusomsng 7 omsscccnes OO? seveveraey ID cocceceeszess 19565500! swscesemniveesresees 352,452 
PAGTAKHAN, Rey D. uo... eee ADSL: a sscccretves LD < ccecsectinie MOD eerie Ul scaciccoeacs BOOS LOD! 5 sac ssssunnsaonnneens 381,917 
PARENT, Gilbert... eeeeeereeees Viiberal 5s. siseccsttrae Wl asssissacttsteeIOD coedsesteon Mate aaus $6,600.00 ....scssrsseesronases 970,213 
PARRISH, Carolyn Liberal ... ... 22,039.00 ... 562,991 


PATRY, Bernard......... Liberal ... sone D4. RDU Gy oeboterre ...- 20,968.00 
PENSON, Charles Frederick (Charlie) ...... Cdn. Alliance 2 200 shee QUI cece 19,655.00 
PERIC J QMO: a cvecisunevieratnovvovdeteedorvscvex ces LABEL all cstceseontercnnll! damsevcerre eo. emcee aedeinos 21,695.00 
PETERSON, James Scott (Jim) «0.0... DADEraL 5... desecrrrunsnt sl Dranesanesdsecers DY pitessenctes Ml veSecesoes che 49,309.00 
PHINNEY, Elizabeth (Beth) ...... eee Wiberal: vessecceescccoses et ODn vevomseze w. 38,285.62 
PICARD, Pauline ........... cece cece ccceeceeeeeeeee Bloc Québécois ... 20,650.00 


. 469,388 
.. 410,096 
554,203 
955,619 
... 579,661 
... 527,498 


PICKARD, Jerry ........scsccecsrsereseresecsseneeees Liberal .................. tO eS cctsss ... 38,230.92 ... 140,924 
PILLITTERI, Gary Orazio Vincenzo ........ Liberal oc. 19,655.00 245,363 
PLAMONDON, Louis ..........c:ccccceeeeeees 48,940.95 oe cccceeseees 1,095,609 
PROUD, George Albert ... 3 sutaneds F823019 2 scien smsny goss 631,535 
RAMSAY, F.J. (Jack) ....c cece ect eiSOS sedseraen 19,655.00 271,152 
REED, Julian Alexander Arnott .... es - aka 20,705.00 ... 258,471 
REYNOLDS, John Douglas ......... ee DA TB DLSA. cascsconssatencets 516,038 


RICHARDSON, John ........cccccceeeeeeeeeeees 20,968.00 ....ceceeesceeereeees 158,252 
RIS, Nelson Andrew .............065 ... 56,712.00 . 1,183,277 
ROBINSON, Svend Johannes .... .. 58,954.00 .- 1,411,748 
ROCHELEAU, YV6S ........:ceeees és Vas tetetss sip LOO DDIOO .sdiladeseisedveatess 470,659 
ROGK; Allan ss sscastennoeennnei eon cone Laberal sx cxcseecves 355 18-00! sxcecss cossacs corners 907,299 
SAUVAGEAU, Benoit ou... cece eeceereeneee Bloc Québécois B14 21, OO) cevsstscetdtevsonces 802,651 
SCHMIDT, Werner .............cccccccccesesceeeenee Cdn. Alliance .......... TOOSS2OO: c...s.csccrcoveeede ssn 171,708 
SCOTT, Andy secsccnusvenvenienenumecenients i QOVG54. OD) xacesonceietentcceds 757,512 
SCOTT, Michael G. .. os eaistaeanie 24,546.00 ... 627,029 
SERRE, Benoit .o..ccccccccsscsscsssssessessesseeseeseens i DOETOA OO vc ccscnciatesiacesest 582,259 
SHEPHERD, Alexander James 20265000: cceseicecmrar eects 527,498 
SOLBERG, Monte ......ccccccccsceesecsscesteesees QT TT OROO} accvctosnnssveancnees 709,426 
SOLOMON, John Lewis ...........::cseeeeeee 22093 '3.00! scemsosarevsscesaes 568,058 
SPELLER, Robert (Bob) bh dD Ae aeauiaedies w. 39,243.00 ..... ... 1,002,443 
ST. DENIS, Brent ............. i me i eld! .cosanances seee DBs LAO. OO) cccaseercassiecesacess 591,107 
STECKLE, Paul Daniel .......... i wee ces eel O: zecereeety Pre ke 73 1514.00 eereeemen rere crrs 410,096 
STEWART, Christine Susan ...........ccce i S3¢360. 23» sescecsececsocciess 1,016,149 


SIDE WARD JAN... coscskensoucnesnssnsmeseascouroncenee i 38,798.00 991,064 
STINSON, Darrel J.C... 2 sseaus kes 19,655.00 ... 302,080 
ST-JULIEN, Guy «0.0.00... i eel DOL ecrsncsces 46,909.93 ... 841,185 
STRAHL, Charles (Chuck) . as seebeeouts 31,595.00 ... 807,075 
SZABO, Paul John Mark ........... eee i 21,166.00 540,686 
TELEGDI, Andrew .........cccccc ee eeeeeeeeee i DA ADB. OO} vncaccocreensssrennses 547,233 
THOMPSON, Gregory F. (Greg) ..... POE scrseecswescesestes 25,262.00 ... 645,306 


THOMPSON, Myron ...........00 19,655.00 ... 245,363 


TORSNEY, Patricia A. (Paddy) .... Liberal 25 .c..22casearennst " sae Oth desbaceanes 33,174.00 ... 847,417 
TREMBLAY, Suzanne ............ccceeeceeeeeee 19,655.00 271,152 
UR, Rose-Marie Margaret... Liberal eee ZOMAGCLOO! wccccsssvecsececesees 514,632 
VALERI, Tony .... cece sxx ZTSBAGC.OO' creeceoncursecscsezens 711,318 
VANCLIEF, Lyle ... 49,339.40 ... 1,104,529 
VENNE, Pierrette 2 wendebarties sae DDIOB OOO! srcenoncrcercendarens 915,460 
VOLPE, Josepht seccossseosiseociocessesseersseseresves, LADOLAL scsovssearesrenes ATs) 100) seesnvcennsnssen: 1,051,687 
WAPPEL, Thomas (Tom) William ............ TDCPAL. secs csiveceiuccatais AQSSAT OO) wecccccccciecsenes 1,035,759 
WAYNE, Elsie Eleanore ..............c:cccccceeeees TOSG DDO cae casescasonesansess 171,708 
WHELAN, Susan .0.......cccccccesseeesseeeseeeeeee i BL 3B87 00: secsoswecarsccrssacees 789,734 
WHITE, Edward (Ted) Alexander a savenienes 21,695.00 ... 554,203 
WHITE; Randy sccssecvsszcvsstamnicnontsanes 2498200! scecceavercers ert g 627,799 
WILLIAMS, John Gy we. .ceececceeeeeeeeeeees Cdn. Alliance.......... 20,650.00 .....ecceeceeeseeeee 527,498 
WOOD), BOD cccsccnccaxcercerassaneesdenccndseestecasec Liberal «0.0.0.0... BREDBS. OF) cncvacnccncdaccacenccs 686,535 
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Table #2 - Calculations for MPs eligible for a pension if 


re-elected 


Notes: Accrued Pension refers to the minimum pension amount accrued as of six years of service, based on actual accrual as of September 2000. 1) 
Years of Service and age are calculated as of September 2006 2) Pension calculations are based on the following assumptions: a) All MPs are re- 
elected until September 2006 b) All MPs eligible to collect are defeated or retire in September 2006 c) Indexing for inflation purposes is calculated at 
2.5%per annum. d) The Basic Pension Amount (BPA) and yearly pension amounts are indexed from date of defeat instead of the Parliamentary method 
of retroactively applying inflation adjustments at age 60 back to time of defeat/retirement from the House of Commons. The answer derived for the 20 year 
max. calculation is mathematically identical using either method. e) MPs are assumed to collect their pension for a maximum of 20 years or from date of 
retirement/defeat until 75 years, if MP is currently over 55 years of age. f) In cases where MP is 75 or over, we assume pension collection for one year. 
g) MPs who do not provide their age are assumed to be 55 as of September 2000. 


Name Party Years Age Status Annual Total Pension 

of service Pension Payout 

at age 55 to age 75 
ALARIE, Hél6ne ............cccccccccsosecccesseeseees Bloc QuébE COIS 1.2... 9 ceceeeceeeeee OD ccceeceee MM eccceeecseee 18,578.70 wees 210,200.89 
ANDERS, ROD o... cee ceceeececceessteceecesseeeeeens Cdn. Alliance 18,578.70 538,149.82 
BACHAND, André ..............ccccceseccecessneeees PO sccecrereseeten dens .. 18,578.70 .. 538,149.82 


.. 18,578.70 


BAILEY, ROY Hy. coravermeatnnsewonddeewnies Cdn. Alliance 3 19,043.16 
BELANGER, Mauril ........ccccsccsessesesseeeeees Liberal ................. es ONs Levsanenioes .. 17,397.86 .... 503,945.80 
BENNETT, Carolyn ....ccccceeccceseseseteeeees Liberal ...............0066 se gaarainsSseu apts) -<abStaveicas al somnaenses’ T8295 78.70: .0:.,.002ccseree 538,149.82 
BERNIER, Gilles .............ccccccceccceessseesecenees PGE sereversecesnD: ceetertieed Ol sxmnoegy Witeater ees 18,578.70 wocceeccceeees 538,149.82 
BIGRAS, Bernard ...........ccccescesseeesseeeeeeeee Bloc Québécois 1.2.4.9 cece Dah aeenieuaats Lil: seedeeteeds 1855.78: 70) ..0sseseceoves 538,149.82 
BONWICK, Patil ..........cccccccecsccesseeesseeeeees Liberal 18,578.70 occceecceeeee 538,149.82 
BOROTSIK, Rick wo... ccccccceeseeeseceeeseeeeees PCR csissaseies corsesaencind 18,578.70 woes 538,149.82 
BRADSHAW, Claudette .........c cece Liberal 24,906.30 618,005.08 
BRISON, Scott .........00 2 aeeene ee eh BO! cde . 18,578.70 ... 538,149.82 
BULTE, Sarmite .... Liberal .. 18,578.70 ... 538,149.82 
BYRNE, Gerry .......... Liberal 4 ievemens . 17,960.85 .. 520,253.42 
CADMAN, Chuck Cdn. Alliance.......... 18,578.70 424,766.76 
CAPLAN, BLIGE ...ccccccsisccccosssevevessceveeoes Liberal 23,580.87 ...cceccccrees 373,503.00 
CARDIN, Serge wo... cee ceeseseereeeeeeeeeees Bloc Québécois ...... asedseoahaewanee, TOSO7 Li0B: ...,..00000s000% 431,450.84 
CARROLL, M. Aileen ..........ccceeceeeeeeeee Liberal TRS TBO! wemererss 294,272.38 
GASSON, RiG Kecccvetioreviccrsvesedvteassraceeseeees Cdn. Alliance.......... ee) eee ... 18,578.70 ..... ... 460,996.87 
CHARBONNEAU, Yvon ......cceceeseeeeees Liberal = ms anchuhenes .. 19,502.83 ..... ... 193,747.24 
CLOUTHIER, Hector Daniel (Hec).......... Liberal ... ch eM bacstensies w. 18,578.70 ..... ... 460,996.87 
GODERRE;. Denis weesarenivonwvenirseecotoncces Liberal DT OO2 66 sescveneeroes 627,479.90 
COPTER glRWiID s.dearaenrcnssnidivericrn tener Liberal ...........:.:000 16,368.00 oo... 286,179.45 
CULLEN, ROY asesstavcorctesnes ssneoseveicsvesneoess TAI DERAL ssecavcnscssaxcanes 16,930.45 wee 296,013.43 
DAVIES, Elizabeth (Libby) ...... eee NDP eseecerseseevenesasees 18,578.70 538,149.82 
DESJARLAIS, Bev ............. IND Ph scrperemerirsawowunces Sell cannes .... 18,578.70 ... 538,149.82 
DESROCHERS, Odina Bloc Québécois ODD cece .... 18,578.70 .. 538,149.82 
DION, Stéphane ............... Liberal ............... dO ves ... 26,582.73 .. 769,994.25 
DOCKRILL, Michelle ..........ccccceeeeeeeees NDP tecesincerecciniswis toot 47 18,578.70 538,149.82 
DOYLE, Norman E, .csccascsaenencorevecs PG e setrend sore peameersene 60 18,799.13 360,967.14 
DROUIN, ClAUde:...ceccsccsscccnvscssconsocensonessee Liberal ............... 50 18,578.70 538,149.82 
DUBE, Jean E oo.eccccccscsscscsscsssscevesesenees BG 5 esis cs sseaiantecees 44 18,578.70 538,149.82 
EARLE, Gordon §. .... NDP ecotrencesnanies vee wtO3 ... 18,578.70 ... 265,010.77 
ELLEY, Reed ...........0.06 Cdn. Alliance .......... 9... eel Ol cadies .. 18,578.70 ws 324,831.43 
FOLCO, Raymonde ......... LADSEAL sceccsucsecsuchsons MOO saves .. 18,578.70 .. 184,566.63 
FOURNIER, Ghislain Bloc Québécois ...... 68 18,578.70 136,634.69 
GIRARD-BUJOLD, Jocelyne «0.0.0... Bloc Québécois 63 LBS TSO sepecsecsesze ey 265,010.77 
GODIN, YMC wccctscascccasvodsdogdossecersvesvoxwisn INI Pe vccsescsosvreaduucracis Ds ivesivcvedoases Ul LQOIDIS TT vessccecnsen cat 550,920.03 
GOLDRING,, Peter 0.0... cceceeseeeeeeees Cdn. Alliance.......... D esses sscsmnaseh 62 18,578.70 eee 294,272.38 
GREWAL, Gurmant Singh ....... ee Cdn. Alliance.......... D csmerreevee AB TRS TSAO eorcervenseas es 538,149.82 
GRUENDING, Dennis .........0c0:cccceceee IND Pete eresn tonne TD auaa siete use ROH: 16,368.00 286,179.45 
HARDY, Louise 23d Does 23 Sus .. 18,578.70 .. 538,149.82 
HEARN, Loyola oo... ceceeceeeerseeceeeeeeeeeeeees | 2 ee eee retest Ges scisacsasenss 63 16,368.00 233,476.90 


THE TAXPAYER 


Name Party Years Age Status Annual Total Pension 

of service Pension Payout 

at age 55 to age 75 
HERRON, John scx scsenrcnrmcnimran cece TRS IS8h70 sescnaeens 538,149.82 
HILSTROM, Howard E. ........ccccceeeeeee LBS TSEO: szcscssceasnceres 390,029.74 
JAFFER, Rahim ..........ccccccccceeesecesseeeeeeeee 18,578.70 woes 538,149.82 
JENNINGS, Marlene ...........c0ccccceceeeceeee i [SSIS IO seems 538,149.82 
JONES, Jim ~~ 2 deupabeees .... 18,578.70 265,010.77 
JORDAN, Joe Louis .......cccececceeeeseeeeees 18,578.70 woeceeceeeee 538,149.82 
KARETAK-LINDELL, Nancy .............0+ 18357810! ssssesvssavesces 538,149.82 
KEDDY, Gerald ...........ccccccecscceeeseceeseceneeees 18,578.70 cece 538,149.82 
KENNEY, Jason .......ccccccccesesecesseeesecesseeeees 18,578.70 wees 538,149.82 
KONRAD, Derrek P., ..........:.sssccceeceeesceeees .. 18,578.70 .. 294,272.38 


.. 18,578.70 .. 538,149.82 


LALIBERTE, Rick .... cece ee eeeeeeeenes - 

LEUNG, M. Sophia occ cesses .. 18,578.70 38,086.33 
LIL, WENGE wis csciscesvecinorcsoswesasnooreenaensondisis 18,578.70 538,149.82 
LIMOGES, Richard G.J. oe ee eee 16,368.00 286,179.45 
LONGFIELD, Judi .... 20,096.30 we. 421,889.48 
LOWTHER, Eric ....... Cdn. Alliance... .... 18,578.70 w. 338,149.82 
LUNN, Gary .......... Cdn. Alliance.......... & sbsdetdomn .... 18,578.70 .. 538,149.82 
MACKAY, Peter sspocspeduspasiuserencemvsereneces PS sscivenipranigecateedss 20,610.65 597,007.40 
MAHONEY, Steve ou... ceeesesecrecrecseeeees LADETAL Leeson 18,578.70 390,029.74 
MANCINI: Peter’ os. cssenencrvernes NDP sxepennns cesnee eNO ecco ... 18,578.70 ... 538,149.82 
MARCEAU, Richard ... Bloc Québécois BO asmssroms ... 18,578.70 .. 538,149.82 
MARK, Inky........0.... Cdn. Alliance.......... SoA O -doeclesoiaes .... 18,578.70 .. 424,766.76 
MARTIN, Patt svccvenscncensocsseconecceevsczssvecses 18,578.70 356,734.52 
MATTHEWS, Bill ...... ccc ceeeeees 18,578.70 390,029.74 
MCDONOUGH, Alexa ... «24,533.26 388,588.15 
MCKAY, John ........... . 18,578.70 424,766.76 
MCNALLY, Grant..... fs iste scestateass . 18,578.70 538,149.82 
MUISE; Mark sen sen wants: 18,578.70 538,149.82 
MYERS, LY i cscccicceceimenscimossnevesisonsssabeiies LB FDIB IO. vociscusessesvece 538,149.82 
NORMAND, Gilbert ....0000. eee TBST STO) s.ccrseasvneceee 265,010.77 
OBHRAL, Deepak cvcsvisscscesscssexenceeceneevesees 18578510) sssassensncies 498,773.00 
OBRIEN, Lawrence D...... os Saisanoatss w 16,128.21 467,169.24 
RAINRDIW, JED, csasscdsensesysceninnanateieoteedeasonasenn LB STB HO! sessasserscosors 538,149.82 
PARADIS: Denis ssacccveracccnancer escapees LT LAB 3B) sosessesossaees 425,382.03 
PERRON, Gilles-A. oo... eee ee cece Bloc Québécois LEE NISMO! svxcenswesteavees 538,149.82 
PETTIGREW, Pierre S. .....0cce ee eee Liberal 26,582.73 769,994.25 
PRATT, David.......0.0... sens sell <sesnecoeirs ... 18,578.70 538,149.82 
PRICE, David ..... .. 18,578.70 324,831.43 
PROCTOR, Dick 4 Orn BS seiereeae .. 18,578.70 210,200.89 
PROULX, Marcel ....... cece eeeeeeeeeeee 16,368.00 314,286.36 
PROVENZANO, Carmen 18,578.70 237,001.50 
REDMAN, Karen ............... oe BOS wermrses .. 18,578.70 538,149.82 
RITZ, Gerry «0.0... wed. antiedovs ... 18,578.70 538,149.82 
ROBILLARD, Lucienne ... es suewavorss wv 27,385.85 .. 193,257.47 
SAADA, JACQUes . csonrsvornesuminevencieecie 20,096.30 459,464.02 
SBRORA, LOU cc cscseseesecnnseiennssnaesnsnnnentonesn LOSO9S SUT: vsaséssnsareacsbine 16,497.55 
SGRO, Judy occ #y tO) seevtness .. 16,368.00 286,179.45 
ST-HILAIRE, Caroline si siitewnair . 18,578.70 .. 538,149.82 
ST-JACQUES, Diane ....... Sen Gateaceases .... 18,578.70 538,149.82 
STOBRPER, ‘Peter: scsccscevscscecucscecumesvessesvesvess sxeayeesy 18,578.70 538,149.82 
THIBEAULT, Yolande ........ eee 18,578.70 184,566.63 
TREMBLAY, Stéphan ve sevice w 16,128.21 467,169.24 
TURP, Daniel ............... FO sconscoers .... 18,578.70 538,149.82 
VAUTOUR, Angela.......... AG ser cdovies .... 18,578.70 538,149.82 
VELLACOTT, Maurice «0.00... cee 18,578.70 356,734.52 
WASYLYCIA-LEIS, Judy LSEST BAO) sdscvoandansessy 210,200.89 
WILFERT, Bryon ...:........0sserssncenesneeesoseenes [BSSTS LO sass sosnssennecs 237,001.50 


Doctrine of En 


by Victor Vrsnik 

Res reason. Just 

call it “American” 

and it is as good as dead 
in this country. Choice in 
health care, accessibility 
to firearms, or any indi- 
vidual freedom for that 
matter all inherit the 
“American” stigma. 

Take for example 
Molson’s “I am Cana- 
dian” rant. Touted as 
bottled Canadian pride, 
the ad best illustrates 
how nationalism is 
rooted in the mockery of 
all things south of the 
border. “I speak English 
and French, not Ameri- 
can. And it is pro- 
nounced zed, not zee, 
‘zed’, 

Even tax relief was 
passed-off as an Ameri- 
can peculiarity. Not long 
ago, the Prime Minister 
told Canadians to move 
to the US if they want 
lower taxes. Many are 
doing just that. 

So it’s with this back- 
drop that the guardians 
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~ Opposes Single Tax 


of ac- 

ceptable public discourse 
in Canada should em- 
brace a non-American 
idea: the single tax. 

Republican presiden- 
tial nominee George Bush 
and even Newt Gingrich 
kiboshed the tax reform 
model in the US prima- 
ries. “Even their right 
wing NRA friends, 
Charlton Heston, and 
their televangelist friends 
in the United States, 
Jimmy Swaggart, Jim 
Bakker and Tammy Faye 
and all the other ones of 
that ilk, reject the flat 
tax,” said Liberal MP 
Lynn Myers. 

By Canadian stand- 
ards, if Americans reject 
an idea like the flat tax, 
socialized health care or 
gun registration, then 
there must be something 
to it. 

But not so fast. In- 
stead of taking a serious 
look at the flat tax or sin- 
gle tax, the Liberals now 


dismiss it 
on the spurious grounds 
that even the Americans 
reject it. If that were 
the test, the Liberals 
would have long ago for- 
saken those non-Ameri- 
can traditions like Medi- 
care, bilingualism and the 
letter zed. 

The single tax is com- 
monly mistaken for a flat 
tax. Under a flat tax, all 
income is taxed equally, 
with no special deduc- 
tions, credits or different 
tax rates for different 
scales of income. 

The single tax, now 
championed by Alliance 
leader Stockwell Day and 
in the past by Liberal MP 
Dennis Mills, is less am- 
bitious than the flat tax 
but light years ahead in 
simplicity and fairness 
over the current three- 
tier income tax system. 
The centerpiece of the 
plan calls for a single 17 
per cent tax, instead of 
the three existing rates of 


Under the 
Single Tax, 
the first 
$26,000 


fora 
family of 
four would 
be tax-free. 


VY 


17, 25 and 29 per cent. 
Under the single tax, all 
Canadians would get per- 
sonal tax relief. 

One repeated criticism 
of the plan is that it fails 
the “progressive” test. 
Wrong. The Alliance’s 
single tax purports to lift 
nearly 2 million low-in- 
come earners off the tax 
rolls entirely. 

The plan calls for a 
generous $10,000 per- 
sonal and spousal deduc- 
tion and a $3,000 child 
deduction for all families. 
For a family of four, 
their first $26,000 would 
be tax-free. 

Behind the rhetoric 
lurks the real reason why 
the single tax is feared by 
the so-called champions 
of the downtrodden: 
envy. Their major objec- 
tion is that a single-rate 
tax gives a larger tax cut 
to the wealthy. True, but 
look at it another way. 

A family of four earn- 
ing $60,000, or twice the 
amount of a low-income 
family will pay nearly 
$6,000 in federal tax or 
ten times more than the 
family with only a 
$30,000 income. The tax 
is still progressive be- 
cause the wealth creators 
are still paying a propor- 
tionately greater share of 
their income in tax. 

Canadians should em- 
brace a single tax solu- 
tion. Not only is it good 
for Canada but it is one 
idea we can call our 
own. # 
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by Mark Milke 

ack in 1994 federal Finance Minister Paul 

Martin called payroll taxes a cancer on jobs. 
We at the Canadian Taxpayers Federation could not 
agree more. Payroll costs such as Employment 
Insurance (EI) and Canada Pension Pan (CPP) taxes 
are paid both by employees and employers. Such 
taxes hit job creation hard because payroll taxes affect 
the amount of money available to hire new employees, 
and to give wage increases to existing ones. 


Think psychedelic 

Retro is in, so think back to 1972. Since then, 
payroll taxes jumped because of two factors — actual 
increases in the EI and CPP rates, and also the 
decision by government to expose more of your 
salary to payroll taxes. For example, back in 1972, the 
EI tax bite was only 90 cents for every $100 in 
earnings ($1.26 for the employer). Now it is $2.40 
(and $3.36 for your boss). Also, the amount of 
income exposed to EI taxes was only $7,800 in 1972 
compared to $39,000 now. 


Payroll taxes 
The follow ng calculations are based on an 
eaming a salary of $40,000 


Em ployee 
contribution 


1972 $158 
2003 (Bstin ated) $2,567 


Em ployer 
contribution 


Same story for CPP taxes. 
Back in 1972, CPP rates 
were $1.80 per $100 
compared to $3.90 now for 
both employees and 
employers. But that 
doubling of rates only 
tells a very small part of 
the story, because as 
the amount of income 
exposed to CPP taxes grew, 
so too did the overall tax bite. 
Twenty-eight years ago, only $4,900 worth of income 
could be hit with the CPP tax. Now it is $34,100. 


Payroll Taxes and You 

What does this mean for you? A $40,000 wage- 
earner in 1972 would have paid just $158.40 in total 
payroll taxes, while the company would owe $186.48. 
If these 1972 amounts had been tied to inflation, the 


Continued on page 20 


reases had 


lim ited to the r finflation since 1972. 


Based ona salary 0f $40,000 


Year - 2000 Em ployee 


contribution 


Actual $2,265.90 $2,640.30 
Ifrates adjusted to inflation $682.24 $803.19 


Em ployer 
contribution 
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amount paid by you in the year 2000 would be only 
$682.24 while your employer would only cough up 
$803.19. 

But that’s the hypothetical. You will pay $2,265 this 
year at that salary level. Your employer will hand over 
$2,640. (That compares to just $1,323 annually in 
1990 and $1,622 on your behalf by your employer.) 

Put another way, compared to just ten years ago, at 
$40,000, you have $942 less take-home pay every 


year. Sure, some of that money may come back in the 
form of income tax relief, but the same cannot be said 
for your employer. She must now fork over $1,000 
more in payroll taxes for you than she did in 1990. 


Payroll Taxes and Jobs 


Why are payroll taxes hard on job creation? For 
every 100 employees at $40,000, a company must 


Payroll Contributions 


Yearly contributions by employer and employee 
Between 1973 and 2003 (odd years) 


Pierre Trudeau 
First term:1968/69 to 1978/79 
Second term: 1980/81 to 1983/84 


Joe Clark 


1979/80 


451.32 
391.44 


322.80 


1973. 1975 1977 1979 


Brian 
Mulroney 


1984/85 to 1992/93 


1351.48 


1092.52 


ssz.2g Bt 


534.24 


Employee contribution 
[=] Employer contribution ' 


1981 1983 1985 1987 
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pay over $100,000 more in payroll taxes this year couple of years, and CPP taxes shoot upward at the 
compared to ten years ago. At $40,000 a job, that’s same rate, a $40,000 salary will sacrifice over $300 
two and half jobs your employer cannot create, or more every year in payroll taxes by 2003 ($2,567 in 
$100,000 worth of wage increases no longer total.) Their employer will hand over about $230 more 
available. a year ($2,871). 

So, if you want to know where your wage 
The Future increases are, don’t ask your boss — ask Paul 


If EI taxes decrease at the same pace as the last Martin. 


Payroll Contributions continued 2871.45 


2729.20 
2680.48 


2552.40 2978.80 


} " 2567.25 
_ 2181.00 
Mulroney 2121.901 | >00-00 
1984/85 to 1992/93 | 
1882.58 1914.70 
Jean Chretien 


1993 to present 


1526.34 


Employee contribution 
(| Employer contribution 


1989 1997 1999 2001 2003 


By Walter Robinson 


ta national news 
conference in early 
ugust, your CTF 


released several documents 
which fundamentally questioned 
Canada Post Corporation’s 
(CPC) current tax position as 
well as its ever increasing scope 
of operations which are compet- 
ing, in many cases unfairly, with 
private enterprise. 

These issues, while somewhat 
complicated, could spell immedi- 
ate and long-term trouble for 
taxpayers. Already, United 
Parcel Service (UPS) of America 
has filed a court action against 
the Government of Canada 
seeking $230 million in damages 
claiming that the federal govern- 
ment has not reined in the activi- 
ties of Canada Post as it is 
required to do under the North 
American Free Trade Agreement 
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CTF ta 


nada Post 


(NAFTA). 

The CTF believes that 
to avoid future lawsuits 
against our government 
(read: taxpayers) the 
following issues must be 
addressed. 


taxes can claim a tax-loss carry 
forward. It has all the makings of 
a sweetheart tax deal for Canada 
Post and the CTF has asked the 
Revenue Minister to investigate 
its legality. 

Besides, the whole point of 
making Canada Post subject to 
corporate income tax — according 
to a government regulatory 
impact assessment statement — 
was to put “Canada Post... ona 
more even footing with its pri- 
vate-sector competitors.” 


Canada Post — Tax 


Loss Carry Forwards 
The CTF questions the 
ability of Canada Post to carry 
$270 million of tax-loss carry 
forwards on its books since 
1994, This effectively re- F jonatpost-0O™ \ ty 
duces Canada —_—_ 
Post’s income 
tax obligations a- 
by the same than 
amount over ‘aing 
the past seven 
years and places 
it in an unfair 
competitive 
position vis-a-vis 
its private sector 
competitors. 
Canada Post 
wasn’t subject to 
income taxes until 
March 27, 1994, But 
for the year ending 
March 26, 1994, *, \ mail 
Canada Post appears 
to have booked a net 
loss of $270 million as a 
tax loss carry forward ie 
into the future. q 
We are at a loss to 
understand how a corporation 
that wasn’t subject to income 


Performance of 


\sseace™ =» Purolator Courier 
Bar The CTF also released 
an independent analysis of 
the performance of Purolator 
Courier by respected accounting 
firm BDO Dunwoody which was 
commissioned by the Canadian 
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Is Canada Post using its first-class mail 
monopoly in its forays into Purolator 

and electronic commerce activities? A 

quarter-billion dollar law suit says yes. 


Courier Association. Canada 
Post Corporation controls 96% of 
Purolator Courier. 

The analysis reviewed Annual 
Reports both from Purolator and 
Canada Post along with related 
documentation and concluded 
that: 


@ In comparing the results of 
CPC’s purchase of the shares of 
Purolator, the results achieved to 
date are discouraging. Canada’s 
lettermail service would probably 
have been better served by less 
risky investments such as Gov- 
ernment of Canada Bonds. 

@ Insofar as Purolator’s 


Federal Director Walter 


Robinson's speaking schedule 


October 12 — Toronto 
— Featured Speaker at Confer- 
ence Board of Canada Business 
Outlook Conference 


October 26 — Collingwood 
— Guest Speaker at 
Collingwood Chamber of 
Commerce Business Awards 
Gala Evening 


November 16 — Kitchener- 
Waterloo — Guest Speaker, 
Confederation Club 
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performance has lagged behind 
that of the industry, CPC’s 
investment has not been success- 
ful. 

@ Based on the foregoing, 
the objectives of the Government 


of Canada and CPC ... have not 
been met. 
The BDO analysis clearly 


shows that Canadian taxpayers 
have been shortchanged by 
Canada Post. Investing in 
federal bonds would have been a 
better strategy for returning 
dividends back to the Govern- 
ment of Canada. It also begs the 
question as to why taxpayers are 
in the courier business in the first 
place. Clearly it is time for 
Minister Gagliano to instruct 
Canada Post to privatize — or if 
necessary, legislate divestiture of 
— Purolator Courier. 


Cross-Subsidization 
continues 


Canada Post continues to 
imperil Canadian taxpayers 
through its subsidization of non- 
core activities like courier prod- 
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ucts, special book 

delivery deals and electronic 
commerce initiatives. This is one 
of the reasons that UPS is suing 
the Government of Canada. 

But in spite of the recent 
lawsuit, Canada Post continues to 
cross-subsidize its activities. For 
example, you can now buy 
Purolator products at any Canada 
Post outlet. Further still, if you 
ordered an advance copy of the 
Harry Potter book, Canada Post 
used employees from its first- 
class letter mail monopoly to 
deliver books for Chapters Online 
this past July. 

It’s clearly time for Public 
Works Minister Alfonso Gagliano 
to put an end to Canada Post’s 
runaway business strategy before 
taxpayers are exposed to more 
lawsuits which the government 
surely can not win. 

Your CTF will keep the pres- 
sure on Canada Post to return to 
its core mandate, delivering first 
class letter mail. It should leave 
all other activities in the hands of 
the private sector where they 
belong. 


At a supporter of the Canadian Taxpayers 
ederation (CTF) you may now apply for a 
group extended health care plan that has dental 
coverage as an option. You may also apply for a 
critical illness plan. 


Group Extended Health Care 
and Dental: 

The plan provides coverage beyond what provin- 
cial government health plans cover. 

It covers semi-private hospitals, prescription 
drugs, private nursing, paramedical service, hearing 
aids and other medical services. 

If you are under 65, you are also covered for 
emergency medical services for up to 30 days (up 
to $1 million) whenever you 
are out of Canada. 

As a CTF supporter, you 


may apply for Basic Health 2A] CANADIAN 


Care or the Deluxe Health or 
Care Plan which provides 
coverage for prescription esoF EDERAT 


drugs. 

Under these plans a pay 
direct drug card is issued to 
you. 

The Basic Dental Plan provides 80% of current 
provincial dental association fee guides, up to 
$1,000 per covered person, per year and includes 
coverage for endodontics, periodontics, fillings and 
surgical services. 

The Deluxe plan provides 100% coverage of the 
provincial dental association fee guide. 

A comparison of the rates for these plans — 
which are underwritten by Green Shields of Canada 
— with other similar plans available in various 
provinces, show these rates to be very competitive. 


Critical Illness: 

This plan pays a tax-free lump sum from 
$50,000 to $1,000,000 (depending on your choice) 
should you be diagnosed with any one of 15 serious 
illnesses. 

The lump sum benefit is paid to a claimant 30 
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days after the diagnosis of the covered condition. 

Benefits paid for diagnosis of heart attack, 
stroke, cancer, Alzheimer’s disease, multiple sclero- 
sis, paralysis, coronary artery bypass surgery, 
Parkinson’s disease, major organ transplant, kidney- 
failure, coma, blindness, severe burns, loss of 
speech or deafness. 

A special feature of the plan is that if you do not 
experience a serious illness and therefore have no 
claims the insurance company will return all the 
premiums paid in the event of death. 

The plan is also available to your spouse and any 
dependent children. 

Because this is being offered through the spon- 
sorship of the CTF, you will receive a 5% reduction 
in premium from the standard rates. The plan is 
provided by Canada Life 
Insurance Company. 


For more information: 

You will note these two 
plans function in different 
ways. The Extended Health 
and Dental Plan reimburses 
you for expenses paid out. 
The Critical IIIness Plan, on the other hand, pays the 
lump sum chosen, to be used as you see fit. 

To get more information on these plans please 
send in the card attached to this page. 

You can also call us at the Customer Service 
Centre at 1-877-439-2913 or fax in the request to 
(416) 492-4037 or e-mail to ctf@macadmin.ca. 

Whichever method is used, you can expect a 
complete information kit with detailed outline of 
benefits and information needed to apply for cover- 
age. 

By requesting information, you are under no 
obligation and no salesperson will visit, unless 
requested. 

The CTF looks to these group benefits as a way 
of showing our appreciation to you our loyal 
supporters. Further benefits will be added to the 
CTF insurance portfolio over the next few months 
and supporters can request information for any of 
the plans they are interested in. 
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Each month CTF offices in five provinces and Ot- 
tawa handle hundreds of media interviews and in- 
quiries, hold press conferences, publish reports, 
make presentations to governments and issue regu- 
lar news releases, commentaries and publications to 
advocate the common interest of taxpayers. The 
following summarizes CTF activities for the months 
of May, June, and July, 2000. 


May 


FEDERAL: 


The CTF earns headlines with the release of a re- 
port detailing $2.6-billion in handouts by the Atlantic 
Canada Opportunities Agency (ACOA) over the 

past decade. The work represents a continuation of 
the CTF’s opposition to ‘corporate welfare’. High- 
lights of the report included millions in assistance 
given to cash-strapped 
companies like Bombardier, 
the Royal Bank and Canada 
Steamship Lines to name a 
few. 


ONTARIO: 


Director Walter Robinson 
attends the budget at 
Queen’s Park and praises 
the governments effort in 
accelerating their tax cuts 
schedule, eliminating pro- 
vincial bracket creep and 
de-linking taxes from the 
federal government. Robinson did however urge 
caution on spending hikes and reiterated the need 
for a legislated reduction of the province’s debt. 


ALBERTA: 


After CTF urging, the government introduced Bill 
18 (the Single Tax Act) bringing the province’s new 
single tax rate down to 10.5% from 11% and in- 
creasing the basic personal exemption from $11,620 
to $12,900. The changes are expected to save the 
average Alberta family upwards of $1,200. 


May 2000 Activity Report 


MANITOBA: 


The CTF reacted unfavourably to a budget that in- 
creased spending dramatically and offered little in 
the way of tax relief. Manitoba’s tax rates are in- 
creasingly out of line with neighbouring provinces. 


NATIONAL: 


A Parliament Hill news conference launches the 
CTF’s Second Annual Gas Tax Honesty Day. A 
CTF report shows that a mere 4.1% of the $5-bil- 
lion collected in gas taxes each year (representing 
half the pump price) is reinvested in Canada’s 
roadways. A national petition campaign was also 
announced. 


BRITISH COLUMBIA: 


The CTF announces an “Axe the Auto Tax” cam- 
paign in which a petition and Action Guide is re- 
leased in opposition to a 
proposed Lower Mainland 
property tax on vehicles. 
The immediate response to 
the petition is overwhelm- 
ing! 


NATIONAL: 


CTF directors were hop- 
ping with media and public 
calls about new MP pen- 
sion and severance benefits 
that would put all MPs (in- 
cluding Reform/Alliance 
Members) back into the 
gold-plated pension plan and enhance their sever- 
ance allowances. 


June 


ALBERTA: 


Director Mitch Gray made a presentation before the 
province’s Business Tax Review Committee. The 
submission recommends simplifying, lowering and 
flattening of the tax system along with reductions in 
various rates and less red tape. 
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BRITISH COLUMBIA: 


The CTF releases a major report 
on the extent of provincial ‘corpo- 
rate welfare’ in BC detailing $370- 


million dollars lost to risky 
schemes. 


MANITOBA. 


Broken GST promise costs Canada $185-billion 


JONATHAN CHEVREAU 
Persona I Finance 


cate group that came to promi- taxpayers’ group. 


eration — released research ber 
showing help lower Canam 


nence largely because of the GST Hadlthy penorica hee ai 
te 


followed by a Liberal broken when the Mulroneyites laid out, 
promise from the 1993 election to _ their justificationsGupelyniT7 
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NDP govern- 


ment introduces — albeit weak — balanced 


budget legislation in the provincial legislature after 
years of dogged pursuit by the CTF. 


The seeds of a major campaign were sown with in- 


troduction in the Manitoba legislature of a gag law — 


July 


restricting citizens and citizen group advertising 


during election campaigns to a mere $5,000 (while 
parties and their candidates can spend millions). 
The CTF sought a legal opinion, demanded the At- 
torney General reference the law’s constitutionality, 
made a legislative submission and is gearing up for 


a potential court battle. 


ONTARIO/ 
NATIONAL: 


At a Queen’s Park news 
conference, Ontario pre- 
mier Mike Harris was pre- 
sented the CTF’s 
TaxFighter of the Year 
Award for his govern- 
ment’s passage of compre- 
hensive taxpayer protection 
legislation. This is the first 
time the award has been 
given to a politician. 


NATIONAL: 


Directors commented on 
various tax changes kicking 
in on July 1* federally and 
in several provinces. As 
well, directors commented 
on Tax Freedom Day 
which fell on June 30%. Al- 
though falling five days 
earlier then last year, direc- 
tors are quick to remind the 
public that taxes still con- 
sumer half our incomes 
each year. 


BRITISH 
COLUMBIA: 


Waking from a peaceful 
slumber of nine years, BC’s 


ALBERTA/FEDERAL: 


FEDERAL: 


The CTF’s application for intervenor status in the 
Treaty Eight taxation case was turned down by a 
federal court in Edmonton. The CTF announced it 
will file an appeal (see story on page 27). 


The CTF releases calculations showing where the 
federal debt would be today — ten years later — if 


June 2000 Activity Report 
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successive Canadian gov- 
ernments had used all net 
GST proceeds to pay down 
the debt as promised. The 
calculations reveal that a 
$185-billion burden would 
have been lifted from cur- 
rent (see story page 28) 
and future taxpayers! 


NATIONAL: 


A special commemorative 
ten-year anniversary edition 
of the CTF’s flagship publi- 
cation The Taxpayer is re- 
leased chronicling ten years 
of CTF advocacy. 


SASKATCHEWAN: 


The announcement by the 
provincial government of a 
permanent utility rate re- 
view board is the result of 
eight years of CTF pres- 
sure. Unfortunately, the 
rate review board will, un- 
like other provinces, re- 
main advisory in scope still 
leaving the final decision on 
rate increases to the pro- 
vincial cabinet. 
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ine Fight for Equality 


he CTF is currently 
engaged in a battle to 
protect Canadians from 


race-based tax laws. For the past 
several months the CTF has been ac- 
tively participating in a federal court 
case — the Benoit case. 

A number of Treaty 8 Indians and 
organizations, including members of 
the Benoit family, are claiming that 
the Treaty their ancestors signed in 
1899 gives them total immunity from 
taxation. They contend that they are 
exempt from paying taxes on any- 
thing, anywhere in Canada at any 
time. 

Although there is no reference to 
taxation in the Treaty itself, the plain- 
tiffs claim that a verbal promise of tax 
exemption was given to them by fed- 
eral government commissioners. Ot- 
tawa denies that any promises of a 
tax exemption were ever made. The 
government of Alberta will also be 
intervening in the case — the out- 
come could effect the province’s abil- 
ity to tax Treaty 8 Indians. Munici- 
palities may also be affected. 

On July 6th the CTF appeared in 
federal court before Judge Douglas 
Campbell to argue that the question 
of whether or not a promise of tax ex- 
emption was ever made is moot. The 
CTF’s lawyer, Norman Mullins, Q.C., 
argued that, “What matters is what 
the Constitution says about equal- 
ity.” Mullins said that Section 15(1) 
of the Charter of Rights and 
Freedoms is unequivocal in stating 
that every individual “has the right 
to the equal protection and equal 
benefit of the law without discrimina- 
tion.” Mullins concluded by stating 
that “A favourable ruling for the 
Plaintiffs in this case would result in 
a race-based tax system where some 
Canadians are penalized because of 
their ethnic origin.” 


At the hearing the CTF requested 
to be joined to the case as an 
intervenor so that we could expand 
on our initial arguments, call wit- 
nesses, and introduce further evi- 
dence. Justice Campbell denied our 
request saying that the federal gov- 
ernment could present all the argu- 
ments brought forth by the Federa- 
tion. The Judge said the CTF might 
simply duplicate Ottawa’s efforts and 
thereby waste the court’s time. 

We are, of course, appealing this 
decision. For while the feds could 
present arguments for racial equality 
based on the Charter, the U.N. Uni- 
versal Declaration of Human Rights, 
and so on, it is quite clear that have 
no intention of doing so. There is 
nothing in Ottawa’s Statement of 
Defense to indicate that they are pre- 


pared to tackle the issue of racially 
based laws. As usual, taxpayers can- 
not rely on their own governments to 
represent their interests before the 
courts. 

Three judges will hear the CTF’s 
appeal for intervenor status later this 
Fall. Should the appeal be denied, 
the Federation will apply again after a 
trial decision has been reached and. 
an appeal is filed by whomever loses 
the case. We should be able to se- 
cure intervenor status at that point 
since it will have become crystal clear 
to the court that Ottawa will not be 
presenting the CTF’s equality argu- 
ments. 

In the mean time, the Federation 
will continue to fight for equality and 
the elimination of race-based laws 
anywhere we find them. 


Mitch Gray (left) and CTF lawyer Norm Mullins (right) presenting the 
CTF’s request for intervener status in the Benoit case. 
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The GST and our Debt: 


By Walter Robinson 
| Fas supporters will vividly recall that it 
was the imposition of the dreaded Goods and 
Services Tax (GST) that played a seminal role in the 
CTF’s formation. 

Well, a decade later — after three federal elec- 
tions and two different parties governing the country 
—the GST is still with us! 

But wasn’t the GST supposed to reduce the 
national debt? That’s what former Conservative 


Finance Minister Michael Wilson told us in the 1991 
Budget: 

“Tam well aware that many Canadians have 
expressed concern that revenues from the GST 
might be used to finance new spending programs 
instead of helping to reduce the deficit. As part of 
our plan for economic recovery, we will ensure that 
all GST revenues are allocated solely to the effort to 
bring the public debt under control.” 

Like many political promises over the past dec- 

ade, this one was never fulfilled. And it truly 
is a shame. 
As the chart on the opposite page 
clearly shows, if net GST proceeds had 
been applied to the debt, a $185 billion 
burden that could have been lifted off 
the backs of tomorrow’s taxpayers 
through reduction of our $577 billion 
national debt. Our debt-to-GDP ratio 
could have been 38.5% today 
instead of almost 57%. But due to a 
lack of political will, our debt is not at 
$384 billion ... itis $570 billion. And 


“We will ensure that all GST 
revenues are allocated solely 
to the effort to bring the 

public debt under con- 


trol.” 
Finance Minister Michael 
Wilson, February 26, 1991 


at the rate the current federal 
government is reducing our debt ... 
it will be the GST’s 140th anniver- 
sary before we celebrate debt 
retirement. 
When the CTF released this 
information in July, the National 
Post took a look at the numbers 
and then called the Finance 
Department to get their take on 
our calculations. Jean Michel 
Catta, a spokesman for the 
Department of Finance stated, 
“T don’t see anything there 


we could dispute ... it’s based on publicly available 
information.” 

Debt reduction and tax cuts are the two sides of 
the same coin. Cutting taxes today allows the 
economy to grow and tight controls on spending will 
allow more tax revenues to be applied to debt 
reduction. Indeed, today’s debt burden represents 
nothing more than deferred taxation for future 
generations of taxpayers. For the government not to 
do more now is tantamount to intergenerational tax 
evasion. 

Be assured your CTF will continue to call not 
only for a legislated debt retirement schedule but 
demand that politicians keep their word. ™ 


Federal Debt & the GST 


The following graph breaks down GST revenues, the actual federal debt 
and what the federal debt would have been if GST revenues had been 
applied as promised when the GST was first introduced. 
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Gunton would cost taxpayers after his 
departure, given that the government 
was still going to pay his salary for a 
year. A Freedom of Information 
request yielded one letter, from a 
Deputy Minister in the Premier’s 
office that tasked Tom Gunton to 
complete a report that would “identify 
opportunities for expanded research 
and development activity in the 
province.” He would continue to 
receive a monthly salary of between 
$8,666 and $10,109 until the end of 
June 2000, when his contract with 
the government expired. (Due to 
privacy laws, governments 
don’t release the exact 
salaries for specific indi- 
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resigned as Premier, some of his 
aides who were considered 
political liabilities were quick to resign. One aide 
in particular, Tom Gunton, had been a key player 
behind the Clark throne. Media pundits ‘credited’ 
Mr. Gunton with being the main driver behind such 


projects as the fast ferries and the 1996 ‘fudge-it’ 
budget: 


The CTF wanted to know how much Tom 


edge of environmental issues in British Colum- 
bia and to identify key environmental research 
priorities.” That’s nice. So, for somewhere between 
$86,660 and $101,090 for the last ten months, taxpayers 
now have a 115-page report that the government didn’t 
even bother to announce. 
That may had something to do with the fact that the 
government has long had an Environment Ministry to do 


what Mr. Gunton’s report talked about. The budget for 
the Ministry this year is $188 million. 
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BC’s Legislative Update 


any taxpayers may 

not pay much atten- 
tion to what their politicians do 
in the Legislature which, on 
most days is probably just as 
well. As Germany’s Bismarck 
once said, watching politics 
being carried out is like watch- 
ing sausage being made — the 
appetite is less after as com- 
pared to before the event. 

Despite that, the public 

should look in on their MLAs 
now and then. Here then is a 
brief review of some of the 
important taxpayer related 
legislation that took place in the 
2000 legislative session. 


Premier Ujjal Dosanjh 
recognized that this was a 
cost-free way to distance 
himself from his predecessor 
Glen Clark. Predictably, MLAs 
who don’t yet understand that 
$2.8 billion a year in total 
interest, is a dumb way to 
spend tax dollars, opposed the 
bill before being yanked into 
line. 

To be sure, the law is weak 
but it contains one highlight: 
starting in 2004, cabinet 
ministers will be docked 20% 
of their cabinet (not full) salary 
if deficits are run. (The other 
highlight is actually contained 
in Bill 2, the Budget Trans- 
parency and Accountability 
Act, which mandates cleaner 
government books.) 

The weak parts of the 


balanced budget law: No 
legislated protection against tax 
hikes, no legislated cap on 
spending (say where popula- 
tion growth plus inflation is the 
total allowable increase), no 
voter approval necessary for 
repeal of the law, and nothing 
that would prevent hiding 
future deficits in newly created 
crown corporations. And the 
major flaw is that capital 
costs are not included in the 
bill. 

In other words, a govern- 
ment could run a deficit of $3 
billion a year, and as long as it 
was all due to “capital” invest- 
ments, then the government 
could tell the public the budget 
had been “balanced.” That has 
shades of the 1996 fudge-it 
budget. 


Income Tax Amendment 
Act (Bill 19): 

The government is selling 
this law, which de-linked BC 
tax calculations from the 
federal system, as an advan- 
tage for BC’s taxpayers, in part 
because “bracket creep” taxes 
were killed. 

Don’t buy the hype. 

The much ballyhooed end to 
bracket creep taxes (where 
inflation pushed taxpayers into 
higher tax brackets) happened 
because federal Finance 
Minister Paul Martin killed the 
insidious $90-billion-over-ten- 
years tax in February. The real 
reason BC’s government de- 
linked in March was sly and 
not at all in the interests of 


SL 


taxpayers. Because the federal 
government cut taxes this year, 
and is planning further cuts 
over the next several years, the 
Province wanted to avoid 
falling tax rates. 

Just as in the past when 
Ottawa would raise tax rates, 
(or when bracket creep taxes 
would do it automatically), and 
thus boost provincially linked 
tax takes as well, this process 
was about to go into reverse. 
That meant provincial taxes 
would be cut automatically as 
federal taxes declined. Bill 19 
was thus designed to prevent 
this. Now, Victoria decides 
when and if taxes would be 
cut, and then takes credit for 
tax cuts that would have 
happened due to federal policy 
anyway. 

The last thing to note about 
the end of the legislative 
session is BC Finance Minister 
Paul Ramsey’s nonsensical 
attack on the Canadian Taxpay- 
ers Federation. Mr. Ramsey 
called us “radical.” 

Thinking over his comment, 
I reviewed what it is the CTF 
has long advocated in studies 
presented to governments, 
press releases, and commen- 
taries: Among other items, 
we’ ve called for balanced 
budget laws, a cut in taxes, 
transparency and accountabil- 
ity in government books. Given 
that the government has now, 
finally adopted (weakly in 
some cases) such ideas, I can 
only conclude that Mr. Ramsey 
will soon be calling us for 
advice on what to do next.™@ 
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and the B 


by Mark Milke 


hat is the 
proper subsidy 
for a public 


sector monopoly? The 
answer to that question 

may be as difficult to 
determine as how many 
angels dance on the 

head of a pin. But as 
regards BC Ferries in 
particular, and given a new 
contract, some history would 
help in the discussion. 

Since 1986 to the end of this 
budget year, taxpayers will have 
sunk just over $1.8 billion into BC’s 
fleet of ships. Adjusting for inflation, 
subsidies total just under $2 billion. 

In the current budget year, BC Ferries 
forecasts it will spend $470 million, down from $516 
million last year. The reduction is due almost en- 
tirely to the $1 billion bailout of the corporation’s 
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SelectExam ples from BC Ferries Before the Latest Contract 
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debt by government, and 
the effect it had on debt 
interest payments by 
the Crown Corpora- 
tion. 
Out of the $470 
million, $242 million 
will go to salaries, 
or about 51.5% of 
its total expenses. 
Fuel, repair and 
maintenance will 
cost $102 million 
(21.8%), while the 
other $125 million 
(26.7%) will be eaten up 
by amortization, computer, 
and now-smaller financing 
expenses. If the reports about the 
wage increases of two percent this year 
and next, and a cost-of-living adjustment in 2002 are 
correct, the wage bill will rise by roughly $15 million 
annually by 2002. 

As it is, and before 
this proposed new 
contract with its 
workers, BC Ferries 
was predicting a deficit 
of $10 million this year. 
Rising fuel and wage 
costs will thus likely 
boost that figure. That 
brings us back to 
taxpayers and subsi- 
dies. Every motorist in 
the province subsidizes 
ferries at the gas pump 
to the tune of 1.25 
cents a litre, or just 
over $72 million this 
year in total. 


Annual 


$36,204 to 
$37,356 


BRITISH..COLUMBIA. 


Over at BC Ferries, there are some jobs that are 
reasonably paid given their responsibilities and some 
that are over-paid vis-a-vis the private sector. 
Before this latest contract proposal, chief cooks 
were making $24.17 an hour, (up from $16.95 in 
1986.) Welders make $25.69, (up from $18.80 in 
1986.) Those seem fair wages and competitive with 
private sector comparisons. 

But here are the ones that stick out: Buffet 
attendants at $18.20 an hour ($33,252 per year) and 
dishwashers at $19.05 ($34,812 annually). Cashiers 
earn between $19.82 and $20.45 ($36,204) while 
ticket agents collect $20.45 per hour ($37,356 
annually). Everyone likes a decent salary, and 
employees rightly argue they shouldn’t be punished 
for the dumb fast ferry experiment. But not all of 
that debt was due to fast ferries. Moreover, should 
taxpayers, who must pay off the debt with interest, 
really pay for positions that could be staffed at a 
more reasonable wage level? Is it really govern- 
ment’s responsibility to pay someone $20 an hour for 


a job that would fetch at most $10 at the 7-11? 

Politics is about choices and governments cannot 
(and should not) bump up public sector pay packets 
artificially above what a similar job would pay 
privately. Ferry workers deserve reasonable com- 
pensation for their duties, but most taxpayers would 
rather see some positions paid less and the differ- 
ence sent to healthcare, where nurses earn equiva- 
lent salaries to ticket agents, the difference being 
that the nurses requires some post-secondary 
education. 

From another angle, the ferry corporation could 
also stand to re-visit some of its more money-losing 
runs, as well as fare subsidies 
based on age instead of what 
subsidies should be based on - 
income. If such reforms along with 
wage readjustments for some 
categories do not take place, the 
long-run prognosis for taxpayer 
subsidies is simple: more. 


Subsidies to 


BC Ferry Corporati 


1986-2001 


$1.15 
billion 


* Includes forgiveness of $1.08 billion 
in debt owed to provincial government 
at the end of 1999/00. Sources: BC 

Budgets 1990-2000; BC Financial and 


Economic Review 1990-2000 - BC Ministry 


of Finance. 
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CTF Submission to the 


Alberta Business Tax Review Committee 


Federation (CTF) proposed a new personal 

income tax system for Alberta. The CTF 
recommended a simpler, lower and flatter tax model 
that would be “de-linked”’ from federal tax and re- 
indexed to inflation. Above all, the new system would 
provide a large tax cut for all Albertans. 

In its 1999 budget, the provincial government 
adopted the Federation’s recommendations and 
announced the introduction of a new single rate tax 
system that will cut thousands of dollars off the 
average family’s tax bill. It’s about time. 

But personal income taxes are just part of our 
overall tax load. One of the least understood and most 
damaging areas of taxation is business tax. We all pay 
business taxes whether we realize it or not. 
Businesses may remit sales taxes, property taxes, 
corporate income taxes, capital taxes, payroll taxes, 
and the like, but they do not necessarily absorb these 
costs. Instead, businesses pass their taxes on to 
consumers through higher prices, to workers in the 
form of lower wages and to senior citizens in the form 
of lower returns on retirement investments. So we all 
suffer from high business taxes. 

That’s why the CTF recently proposed a $1.5 
billion business tax cut as a follow up to our success 
in reducing personal income taxes. As with our 
previous initiative 
we've put forward a 
recipe for a “simpler, 
lower, and flatter’ tax 
system. The 
following represent 
some of the findings 
and recommendations 
presented to the 
Alberta Business Tax 
Review Committee. 
The Committee will be 
reporting to provincial 
Treasurer Steve West 
this fall. 


Ec the spring of 1998 the Canadian Taxpayers 


Corporate Income Tax 


| v 
Finding: Alberta’s 
corporate tax rates c 

are not competitive in 
international terms 

and will soon cease 
to be competitive 
within Canada itself. 
Small business tax 
rates will soon cease 
to be competitive on 
an inter-provincial 
basis. 


As the chart on the following page shows, Canada 
has one of the highest corporate income tax rates in 
the world. Believe it or not, the feds actually plan to 
do something about it. Ottawa’s five-year tax 
reduction plan will lower federal corporate income 
tax rates to 21 percent from 28 percent. Realizing 
that this is not good enough, Ontario plans to slash its 
rates in half. If Alberta wants to compete with the 
rest of the world, not to mention Ontario, the 
provincial government must start cutting corporate 
income taxes now. 


CTF Recommendation: 


The province should reduce both the general corporate income tax rate and the 
manufacturing and processing rate to 8 percent, lower the small business rate to 
4 percent and double the threshold for the small business deduction to $400,000. 
Reducing corporate income tax rates does not translate into long-term revenue 
loss for the government. As the Irish experience shows, corporate income tax 
rate reductions can result in an increase in revenues. That means more money 
for health, education and other high priority items for Albertans. Corporate tax 
cuts would benefit everyone. 


Financial InstituTIONs 
Capital Tax, Hotel Room Tax 


Finding: Alberta’s 
complicated 
business tax system 
consists of a 
patchwork of 
various taxes that 
sacrifice economic 
efficiency for 
political expediency. 


he Insurance Corporations Tax, the 
Financial Institutions Capital Tax and 
the Hotel Room Tax are paid by 


certain businesses in addition to corporate 
income tax. Why are some businesses forced 


Canada China France Hong Kong 


Insurance Corporations Tax, 


to pay additional taxes simply because they 
happen to operate in a particular industry? 
There seems to be no good answer. 

Again, it is not corporations, but individual 
Albertans who end up paying these taxes. The 
cost of such taxes is simply passed on to 
consumers in the form of higher interest rates, 
higher service charges, higher insurance 
premiums, and higher hotel room bills, not to 
mention the additional costs of administration 

that accompany such a complicated regime. 


CTF Recommendation: 

As part of its effort to simplify, flatten, 
and lower Alberta’s taxes, the province 
should eliminate the Insurance 
Corporations Tax, the Financial 
Institutions Capital Tax, and the Hotel 
Room Tax over a five year period. 


Ireland Japan 


Mexico Sweden 
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Fuel Taxes 


Finding: 
Alberta’s 
gasoline taxes 
are not 
competitive 
with those 
found in the 
United States — 
our key 
trading partner 
and largest 
competitor for 
investment. 


[ J nlike corporate tax rates, Alberta’s fuel 
taxes remain low when compared to the 
other provinces. 

Unfortunately, Alberta must compete, not only with 
Canada’s other provinces but, perhaps more 
importantly, with the United States. The U.S. is, after 
all, Canada’s primary trading partner and the most 
prominent competitor for business investment. 

A large portion of Alberta’s business community 
must pay taxes at more than double the rate of their 
U.S. rivals. The average U.S. fuel tax (federal and 
state) is 9.3 cents per litre. Compare that to the 19 
cents per litre Alberta companies are paying and it 
doesn’t take long to figure out that industries with 
fixed transportation costs are at an extreme 
disadvantage. 


CTF Recommendation: 


In order to counteract the damage this rate discrepancy 


causes, the provincial government should reduce its 


gasoline tax rate by 5 cents per litre over a 5-year period 
and lobby the federal government to match Alberta’s cut. 


A 10-cent per litre fuel tax cut would put Alberta’s 


businesses on a level playing field with their American 


counterparts. 


Business Property Taxes 


Finding: The 
province’s 
non- 
residential 
property tax 
rate is unfair 
to businesses 
and 
economically 
inefficient. 


erhaps the most logical thing to do with 
Pits: School Property Tax would be to 
get rid of it altogether. This, in fact, was one 
of the recommendations contemplated by a 
government appointed committee early in 1999. 

The proposal makes sense because the current 
system is riddled with complexity, inequity, 
unpredictability and political-infighting. The system, 
particularly after the introduction of market value 
assessment, has led to a situation where many 
taxpayers in rapid growth areas feel that they are 
paying more than their fair share. Equally as 
important, for homeowners and businesses alike, is 
the fact that the ability to pay (or one’s income) is not 
linked to the value of the property. Businesses must 
pay their property taxes whether they make money or 
not. 

But the question of profit sensitivity is 
only part of the problem with respect to 
property taxes. There is also a question of 
fairness and equity within the property tax 
system. Why, for instance, are businesses 
forced to pay a higher mill rate than 
residential property owners? Why does the 
province complicate the tax system with two 
different rates? Why are some businesses 
forced to subsidize homeowners and other 
businesses singled out for special treatment? 
Again there seems to be no good answer. 
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CTF Recommendation: 


Making Alberta’s tax system “simpler, lower, and flatter”, not to mention fairer, requires a reduction in 
the non-residential education property tax mill rate. The rate should be lowered, over a 5-year period, to 
$6.77 per $1,000 of equalized assessment, consistent with the residential rate. One single education 
property tax rate should then take effect with a view to lowering the rate over time. 


Once again, a lowering of the mill rate would not necessarily translate into a corresponding reduction in 
overall revenues. Mill rate reductions in the past have been associated with accompanying revenue 
increases. According to information provided by the Municipal Affairs Assessment Services, education 
requisitions, for instance, rose 10.5 percent from 1994-95 while the mill rate dropped by 10.7 percent 
over the same period of time. Tax cuts can and do produce higher revenues. 


areas such as healthcare and education as lower tax 


Conclusion rates bring in higher revenues. Business tax cuts are 
he Canadian Taxpayers Federation feels that  N0t just good for business — they are good for all of 
| Alberta’s business taxes should be made us who call Alberta home. ™ 
simpler, lower and 


cea neh ieee ee Estim ated AnnualSavings from Proposed 
recommendations bring with 


them an estimated annual tax Business Tax Cuts 
saving of $1.5 billion when (in m illions) 


fully phased in. — Corporate Income Tax $873 
Tax cuts of this magnitude 
are necessary for the province General Rate $649 


to retain the “Alberta M & P Rate $156 


Advantage”. They are 
necessary t0 attract busines $68 
businesses already in the 
province to compete on a level $34 
playing field in inter-provincial $93 
and international markets. 

Most important, however, $38 
necessary for the welfare of 
individual Albertans. Business $33 


number of higher paying jobs 
for Albertans. “The province's $299 
I 


citizens will also benefit from School Property Tax $162 


lower prices and more 
disposable income. Finally, Tota $1,540 


individual Albertans stand to Source: Canadian Taxpayers Federation 


see increases in core funding 
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To Saskatchewan Government, undeterred 
by the failure of their Spudco potato invest- 
ment, is once again playing venture capitalist 
and picking favourites with public money. This time 
it’s a$15 million equity investment with Big Sky 
Farms to open new hog production facilities. It is the 
largest corporate welfare payment ever made by the 
Crown Investment Corporation. 

The great thing about private enterprise is that 
investors weigh risk against reward, and if the private 
sector can’t or won’t fund a project there is probably 
a very good reason. But in Saskatchewan, where 
central planning, political intervention in the economy, 
and cronyism still seem like good ideas to some 
politicians, it is the government itself that provides the 
best reasons to avoid investing in the province. These 
are illustrated by the Big Sky investment: 


@ If you are Big Sky Farms, 
why find investors who are 
willing to risk their money 
when the government is 
willing to risk taxpayer 
money on your behalf? 


@ If you are not as 
well connected as Big 
Sky, whose chairman is 
former NDP Agriculture 
Minister Darrel 
Cunningham, why invest 
in Saskatchewan at all, 
when the government is 
willing to hand millions of 
dollars to your competitors? 


B Why invest in a prov- 
ince with a government whose 
cronyism is dangerous to your 
business, and pay ridiculously 
high taxes for the privilege, 
when the government is literally 
tearing up the road you need to 
conduct business and turning it into gravel? 
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Spudco offers a good example of what can go 
wrong when government sticks their nose into 
business. With Spudco and the famous concrete 
potato barns, the government created an impossible 
artificial market for lots and lots of potatoes. When 
prices collapsed, the farmers couldn’t afford the 
exorbitant storage fees for the potato bunkers, and the 
whole project fell, leaving private investors and 
farmers with a lot of potatoes to eat (at least no one 
starved). 

Will the government-sponsored decimation of the 
potato industry be repeated with the hog industry? 
Let’s hope not. But the government is treading an 
interventionist path that has proven to be dangerous. 
And by making Cunningham’s Big Sky the govern- 
ment’s “prize pig’, they have been fundamentally 

unfair to the rest of the pig industry, and have 
damaged the prospects of getting real 
private sector investment in their 
Operations. 
Government can 
help investment in 
Saskatchewan by 
making taxes 
lower, keeping the 
infrastructure (like 
roads) in shape, and 
by helping to sell the 
province as a good place 
to do business. But 
business decisions and 
investments should be left to 
business people and investors, 
not bureaucrats and politicians 
playing favourites with taxpayer’s 
money. These are simple truths 
that this government has failed to 
learn in spite of the expensive lessons 
of Guyana, Channel Lake, and 
Spudco. 
Oh well. At least for once the 
“pigs at the trough” are real pigs. 


SASKATCHEWAN, 


Taxpayers Feed the Hog Industry 


Big Sky Pork Inc. ,Ogema and Rama, SK, Crown Investments 
Corporation (CIC) - Construct two new 5,000 sow hog 
ODEratlons seme eee eee eer $15,000,000 equity 


Big Sky Pork Inc., Humboldt, Kelvington, Preeceville, SK, 
Saskatchewan Opportunities Corporation (SOCO) - 
Expansion of existing hog operations to a total of 7,500 
SOWS Seer ace hea RnR en de cde $1,500,000 loan 


sctntibeendr crs bakes wen ah Geasden Gnas Mra acter’ $500,000 equity 


Birsay Livestock Ltd. Partnership, Birsay, SK,( SOCO), 
Expansion of a feed mill and hog operations for 1,200 
SOWS segs ee sete ee eer tee eet en ee, $700,000 loan 


Carrot River Valley Pork Producers Ltd. Partnership, Carrot 
River, (SOCO), Construct 2,400 sow hog 


Operation teats. merce een eee $1,000,000 loan 
Genex Swine Group Inc., Balcarres, SK, 
(GIG) eee ea ere me crecmen ences $6,770,000 equity 


Horizon Pork Producers Ltd. Partnership, Dinsmore, SK, 
(SOCO) - Construct 2,400 sow hog 
(Operation see itee co edne norman eee $1,000,000 loan 
Red Coat Pig Investors Group Ltd., Saskatoon, SK, (SOCO) - 
Construct 600 sow hog operation. ............ $250,000 equity 
Sinnett Pork Farm Ltd., Leroy, SK, (SOCO) - Construction of a 
new 1,200 sow hog operation. ............04 $250,000 equity 
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by Richard Truscott 

Let’s look at the future, and the kind of province our 
children will inherit. 

If our children are going to inherit a strong province, if 
they are even going to stay here, we all need to promote 
those things that can make our province work better: 
Lower taxes, smaller more efficient government, and a 
stronger and freer business sector. 

We need to work hard at this because there are a 
lot of entrenched interests in this province 
who are promoting the exact opposite: High 
taxes, bigger government, and a 
centralized economy. 

Those who actively promote these 
things represent a thin sliver of 
Saskatchewan society that depends on 
the status quo. But they have a big 
impact on government policy. They 
include professional union leaders, 
bureaucrats, socialist politicians and ivory 
tower elites. Promotion of the status quo 
by this group could be considered a 
reasonable — if the status quo was 
sustainable. But the status quo is living on 
borrowed time. 

When our young people leave because 
of lower taxes and greater opportunities 


elsewhere, who will pay for 
the rising costs of important social programs? Who will 
pay to fill the potholes then? How will our children make 
a living in a province with no jobs, few prospects, and a 
stagnating tax base? 

Before the 2000 budget, the Saskatchewan 
Government Employees Union (SGEU) used several 
thousand dollars worth of their members’ dues to buy 
half-page newspaper ads attacking tax reform and tax 
relief proposals, in spite of the fact that the tax cuts 

would help their own members, many of whom are 
middle class taxpayers. 

The provocative headline of the ads: “Do 
you want to be an Albertan?” Presumably 
y union leaders are trying to warn Saskatchewan 
people about adopting the barbaric low tax 
and pro-business policies of our western 
neighbour. 
The irony is that last year, over 26,000 
» Saskatchewan people moved out of the 
\ \ province but only 20,000 moved in. And 
according to the Chamber of Commerce’s 
“Action Saskatchewan” study 59% of 
the working age migrants who leave 
head for the province of Alberta. 

You know who these people are. 

» They are your kids, your brother, 
‘ and your sister just out of high 


SASKATCHEWAN, 


school or university, looking for 
jobs and careers. They leave out 
of necessity, taking their 
education, skills, and potential 
with them. Even older people are 
leaving Saskatchewan to be 
closer to their kids and grandkids, 
and they too are taking their 
wealth with them. 

Go to a football game in 
McMahon Stadium and you will 
find more Rider fans than 
Stampeders fans! If only 
Saskatchewan’s entrenched 
government and union leaders had the same 
energy as those Rider fans. But the sad fact is that under 
their uninspired mixture of punishingly high taxes and 
government control of the economy, Saskatchewan has 
become the country’s farm team. A place you leave to 
become a success. 

Some say that the brain drain is exaggerated, that is 
doesn’t exist. 

These people deny the evidence of their own eyes and 
experience. Saskatchewan has the highest dependency 
ratio in Canada. The highest number of seniors and 
children compared to working age people. The dip in the 
middle of our demographic profile is where our working 
people should be, instead of working in other provinces. 

Saskatchewan has Canada’s oldest population 
because so many young people leave. We also have the 
least-educated workforce in Canada, because many 
people who get an education in Saskatchewan promptly 
seek opportunity elsewhere. Once again, Saskatchewan 
plays the farm team, educating people for the 21" century 
economy, at the expense of Saskatchewan taxpayers, and 
sending them off to build other provinces. 

We need to grow the tax base. We need to attract 
more businesses and entrepreneurs to Saskatchewan. 
And when you look at a 
breakdown of Saskatchewan’s 
tax base it’s obvious that we 
don’t have any time to waste. 
As the Chamber of Commerce’s 
report pointed out “fewer than 
one-in-seven Saskatchewan 
residents actually contributes 
more to the public treasury than 
they receive in direct 
government funding such as 
Canada Pension Plan payments, 
Employment Insurance benefits 
or a government-paid salary.” 

This is why the CTF has 
been so passionate about the 


Population 


ac 


Net Tax Contnbutors (private sector) 


Why is the grass greener elsewhere? 


need to reduce taxes dramatically and quickly. We 

want Saskatchewan to succeed. Tax relief will spur 
economic growth, which means more business 
opportunities, and more jobs. If we work at it, we can turn 
the tide toward success, and turn the exodus of 
Saskatchewan people into a great return of people, 
businesses, and investment. 

And contrary to the propaganda from defenders of the 
status quo, tax relief will also lead to better health care 
and education. Because important government programs 
need a strong economy to support them, not an economy 
weakened by high taxes, where lack of opportunity forces 
people into dependency on the state. 

In their ad SGEU asked “Do you want to be an 
Albertan?” The question the CTF is asking is “Will you 
work to make Saskatchewan a success?” We say, STAY 
in Saskatchewan, and STAY TO FIGHT. This province 
belongs to you and your children, as much as to the 
union elites and socialist old-boy networks who defend 
the status quo. Fight for better opportunities for your 
children. Fight the farm team mentality that preys on our 
success. Fight to put Saskatchewan in the Big Leagues, 
where we belong! ™ 


Saskatchewan's Private Sector 


100% 


1,000,000 


685,120 
215,160 


469,920 
227,530 
106,095 


136,295 13.6% 


Source: Action Saskatchewan, A Blueprmt for 2005 - Sask. Chamber of Commerce 
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Pop Bottle tax? 


by Richard Truscott 


he next time you buy a 
| bottle of pop or a carton of 
orange juice, take a look at 
the little additions on your bill, 
especially the Environmental Han- 
dling Charge (EHC). A number of 
people have called the CTF Sas- 
katchewan office to complain that the 
EHC is nothing but a tax. Well, they 
are half-right. While some of the 
charge offsets the cost of recycling, 
a significant portion is put into the 
general revenue fund like any other 
tax. 

A little explanation is needed 
here: Saskatchewan Environment and 
Resource Management (SERM), is 
responsible for environmental 
protection and recycling. One of its 
main recycling programs is adminis- 
tered by the Saskatchewan Associa- 
tion of Rehabilitation Centers 
(SARC) and is known as SARCAN. 

SARC is an umbrella organization 
comprised of 62 independent 
agencies “dedicated to improving 


1997-98 


educational and training opportuni- 
ties and the employment potential of 
persons with disabilities.’ SARCAN 
runs 71 recycling depots, an adminis- 
tration office in Saskatoon, and 
processing centres in Regina and 
Saskatoon. SARCAN employs 365 
people, over 80% of whom are 
people with disabilities or formerly 
on social assistance. 

SARCAN operates under contract 
with SERM to run the deposit-refund 
scheme that collects and recycles our 
non-refillable beverage containers. 
This currently covers aluminium 
cans, plastic bottles, non-refillable 
glass bottles, aseptic containers and 
Tetra Paks for soft drinks, fruit juice, 
bottled water and liquor. SARCAN 
also collects beer bottles and plastic 
milk jugs. The overall return rate for 
designated beverage containers for 
1998/99 was about 94%, or 230 
million containers. 

It is the government that desig- 
nates the containers that can be 
collected for recycling, and estab- 
lishes the deposits and Environmen- 


$5,787,031 


1998-99 | $7,848,430 of 
sa $6,432,613 
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tal Handling Charge that consumers 
pay. The deposit is straightforward 
enough. Your pennies are held 
hostage for the beverage container, 
and you can get your pennies back 
at the bottle depot. But you do not 
get your EHC back. Where does that 
money 20? 

In 1999-2000 fiscal year, 
$14,532,613 in EHC was collected by 
the government, and put into the 
general revenue fund. SARCAN 
needs about $12 million a year to run 
the recycling program, but it only 
makes about $4 million from recycling 
itself. So the government gave 
SARCAN a grant of about $8 million 
to help fund its operations. That 
leaves $6,432,613 in EHC money. 

If we value recycling — and I think 
we do — there is no problem with the 
EHC offsetting the cost of recycling 
the containers on which EHC is 
charged. Furthermore, SARCAN 
seems to provide a valuable service 
for the environment and opportuni- 
ties for people with disabilities. But 
there is a problem with the $6,432,613 
a year, over and above the SARCAN 
grant, which gets thrown into the 
government pot. 

The Canadian Taxpayers Federa- 
tion has always maintained that user 
fees (and the EHC is essentially a 
user fee) must reflect the cost of the 
service being provided — in this case 
the cost of recycling the item on 
which the fee is being charged. The 
EHC should be reduced to reflect the 
cost of the SARCAN operating 
grant, or at least be specifically 
dedicated to recycling related 
environmental initiatives. By 
lumping it into general revenue, it is 
just another “user tax” open to 
government abuse.# 
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I disapprove of what you say, 
but I will defend to the death your right 
to say it. - VOLTAIRE 


he cover of this month’s 
siz features a 
picture of the Golden 
Boy statue, standing high 
above the Manitoba legislative 
building reaching up to the 
stars. It represents all that is 
virtuous in Manitoba. But a gag 
wrapped around the mouth of 
the Golden Boy now symbol- 
izes the chilling and 
muted affect of the elec- 
tion gag order on citizen 
advertising passed this 
summer by the NDP govern- 
ment. The Canadian Taxpay- 
ers Fed- 
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NDP Gag Law Attacks Free Speech 


eration is committed to launch a constitutional court 
challenge to have the law struck down. 

The Manitoba NDP are mortified by the thought 

of non-politicians introducing new ideas at election 

time. So much so, that Premier Gary Doer and his 
government passed a gag law in August designed to 
muzzle citizen group advertising during elections. It’s 
an open and shut case of censoring free speech. 

Citizens and citizen groups will be limited to spend 
only $5,000 on election advertising and be forced to 
comply with a new set of onerous rules and regula- 
tions or face fines of up to $50,000. 


Other gag laws in the courts 
Cc. . in Canada have a shameful track 
record of imposing gag laws to restrict free 
speech during election campaigns. Fortunately the 
courts have repeatedly struck down such laws as 
unconstitutional. 
Gag laws imposed by the federal government in 
1984, 1994 and by Quebec in 1997 were struck 
down as Charter rights violations. More recently, 
Justice Brenner of the B.C. Supreme Court shot 
down a provincial election gag law in the Spring 
of 2000 that placed the same $5,000 spend- 
ing restriction on citizens as is now law in 
Manitoba. 


Charter rights violation 
he Manitoba gag law contravenes taxpayers’ 
democratic right to free speech and free 
association by virtually prohibiting their ability to 
express opinions — in a non-partisan way — on 
public policy issues during election campaigns. 

The NDP dress up the elections act amendments 
in the name of “equality” and “a level playing field.” 
But the changes are stacked in favour of the govern- 
ment and well-heeled political parties and candidates 
who can freely express their views with a virtual 
monopoly on issues and ideas. 

The government is completely exempted from the 
Act and can spend unlimited tax dollars on advertis- 
ing. Political parties can lay-out $1 million in an 
election campaign, or 200 times more than what a 
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citizen group or individual would be entitled to spend. 

Meanwhile, a spending limit of $5,000 for citizens 
works out to a paltry $87 of advertising in each of the 
province’s 57 ridings. That will buy no more than 
one 4-inch ad in a rural weekly newspaper. 

Citizens will be expected to keep still during 
campaigns, and like good little drones, queue up at the 
ballot box every four years. The NDP are reinforcing 
lazy democracy. 

The only available option for citizens is to join a 
political party or keep their opinions to themselves 
because the new law will not tolerate a challenge to 
the conventional wisdom of the registered parties and 
candidates. 


The Benefits of Advertising 

co group advertising complements the 

electoral process by presenting new policy 

goals or ideas outside the limited confines of a three 
party system. The CTF is the primary architect of 
Manitoba’s balanced budget law. During the 1995 
provincial election, the CTF ran a $30,000 advertising 
campaign in support of the law’s implementation. 
Today, all three major political parties endorse the 
balanced budget law. 


Bad Precedent 
ny gag law imposed by a government in 
Canada has been met head-on with a success- 
ful court challenge. If we value free speech and free 
association, then we have an obligation to defend 


ck Door Threat to 


ba 


anitoba’s balanced 
budget law has 
taken on mythical 


proportions since it was passed 
five years ago. It has become 
the de facto constitution of the 
province’s finances. No piece of 
legislation is more respected and 
revered. Even the NDP, once 
vocal enemies of balanced budget 
laws while in Opposition, refuse to 
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cory, 
them. Not challenging this law not only establishes 
the precedent for other jurisdictions but slowly erodes 
free speech into a government sanctioned privilege 


rather than a basic and fundamental right. The price 
of free speech is always eternal vigilance. 


CTF legal opinion... 
- June of 2000, the CTF solicited a legal opinion 
on Bill 4 from Crease Harman and Company of 
Victoria who concluded: “In our opinion, the citizen 
group provisions of Bill 4 are contrary to the Charter 
of Rights and Freedoms and will most likely be struck 
down if challenged. “ 


All other avenues exhausted 
TT? avoid a costly legal challenge, the CTF 
petitioned the Manitoba Attorney General to 
refer the Bill to the Manitoba Court of Appeal for a 
constitutional assessment. The CTF receives no reply 
but learns from the media that the government has no 
intention of seeking advice from the courts. 


Legislative hearings 
he CTF attended the legislative committee 
hearings urging the government to withdraw 
the spending restrictions on citizens. 

Now the CTF plans to initiate a constitutional 
court challenge opposing the election gag law on the 
grounds that it contravenes the Charter of Rights 
guarantee of free speech and free association. 


Law: 


Balanced Budget Law 


mess with it today - at least not in 
the open. 

Instead, the NDP have found a 
cunning way to sabotage the tax- 
payer protection provisions of the 
balanced budget law and pave the 
way for tax hikes without raising 
any flags. Amendments to the 
Elections Act would limit citizen 
group advertising to only $5,000 
during elections. But the “gag law” 
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Story / 
would also apply to advertising for raised. Tax hike opponents would Citizen group advertising is an 
referendums on tax increases. be restricted to $5,000 in advertis- important line of defence against 
As it stands, the balanced budget —_ ing while the government could referendums on tax hikes. 
law requires voter approval in a spend a fortune. So much for a But the NDP’s gag law would 
referendum before taxes can be level playing field. effectively silence any protest. ™ 
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June 21, 2000 - Upon learning of Bill 4, the CTF sends out a news release opposing 
the gag law. The CTF’s opposition is widely covered by the media. 


CTF urges the provincial government to refer Bill 4 to the Manitoba Court of 
Appeal for a constitutional assessment. The CTF receives no reply but learns from 
the media that the government has no intention of seeking advice from the courts. 


) July 20, 2000 - In a letter to the Premier and the Attorney General, the 


July 21, 2000 the CTF releases the results of a commissioned legal opinion, 
which states that the gag law would be struck down in court if challenged. 
The CTF pledges to fight the gag law in the courts. Media coverage follows. 


hearings opposing Bill 4 and goes toe-to-toe with Premier Doer on the 


f August 3, 2000 - The CTF makes a presentation to the Legislative Committee 
subject. The presentation earns wide media coverage. 


September 2000 - The CTF retains legal council as it prepares to launch a 
court challenge to the gag law. 


Election promises: Who needs them! 


In the last election the NDP offered property owners a $75 tax credit. Now the NDP have declared war 
on them with amendments to the Public Schools Act that will drive up education costs and send property 
taxes soaring. 

Arbitrators of unresolved teacher contract negotiations would no longer have to consider taxpayers’ 
ability to pay when awarding a settlement. If limited school board resources are viewed as inconsequential, 
it will be open season on property owners for increased funding. 

The Manitoba Association of School Trustees has launched a $60,000 advertising campaign to defend 
taxpayers from these offensive amendments - a right that will likely be targeted and stripped away as well 
once the gag law is passed. 

Without mentioning any names from Winnipeg One, school trustees who are afraid to take-on the 
government and shield property owners from the impending tax hikes in the new law should resign and avail 
their positions to individuals who will. Let MTS represent its teachers and let the school boards defend 
property owners. 
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Ontario: Shooting for the Stars 


by Victor Vrsnik 
na speech, Premier Gary Doer dropped the 
| gauntlet declaring that tax cuts are for the 
birds. “Canadians are not a one-winged, 
right-winged bird that just flies around in ever- 
decreasing circles of tax cuts, tax cuts, tax cuts,” 
said the Premier. 

But what kind of bird was Doer referring to? 
Could it be the ostrich - that wingless wonder that 
buries its head in the sand as other provinces strive 
to outdo each other with balanced budgets, tax cuts 
and debt relief payments? 

How about the cuckoo - the parasitical home- 
wrecker given to laying its eggs in the nests of other 
birds, that once hatched, displace the indigenous 
fledglings from their own nest? 

Unlikely. 

That behaviour is reserved for money-grubbing 
governments. Their insatiable appetite for taxes 
prevents young families from rearing more children. 
It stunts the birth rate. With mama bird and papa 
bird working half the time for big bird government 
and the other half feeding mouths, there are not 
enough worms to go around for other family mem- 
bers. 

Never mind the Manitoba Snowbird. Having 
vacationed in the Sunbelt’s white-hot economy, they 
keep coming back for more punishment from 
Manitoba’s grinding taxes. 

Nor could Doer have referred to the vulture - the 
rapacious predator that circles around a cold 
motionless corpse, not unlike the way some econo- 
mies are held hostage to tax and spend govern- 
ments. What the Premier forgot to mention is that 
tax cuts are the gusts of air that lift all birds alike. 

In Ontario, Premier Mike Harris is shooting for 
the stars, showering the province in tax cuts and 
widening the tax gap with Manitoba. Meanwhile 
Manitoba’s impending tax cuts are unlikely to even 
register on radar. 

All told, nearly $4 billion in business and personal 
tax breaks were promised in this year’s Ontario 
budget, including the elimination of bracket creep. 
Finance Minister Ernie Eves even took a bite out of 
the $114 billion provincial debt after balancing the 
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budget for the first time in 30 years. 

To argue that tax cuts are just another spending 
item is looking rather preposterous in Ontario and by 
extension anywhere else. Post-secondary education 
is up $1 billion. Health care got a $1.4 billion shot in 
the arm and another $1.5 billion will 
be put back into pavement. To 
the sworn enemies of tax 
cuts, Harris is casting pearls 
before swine. 

While income taxes were 
slashed by 40%, revenues in 
Ontario surged by an extra 
$4.3 billion last year alone. This 
is not a chicken and egg debate. 
On the contrary, wealth creation 
is the precondition for job and 
wage growth and redistribution to 
health care. 

Premier Doer says that tax cuts 
jeopardize health care. This bogus 
line of reasoning is usually trotted out 
by the tax and spend lobby mortified 
by the thought that Manitoba families 
should be able to keep something less 
than 50% of the income they earn. 

With far more modest tax cuts 
than Ontario, even Manitoba experi- 
enced better-than-expected tax 
revenues in recent years. But the 
evidence is lost on the tax cut detrac- 
tors. Interest groups that chirp for 
spending at the price of a tax cut are 
digging their own graves and the 
graves of other Manitobans as well. 
Having ruled out income tax cuts in 
the past, it’s hopeful the Premier, 
basking in rosy revenue projections, 
will hearken to the little bird that is 
whispering in his ear. It is chirping 
that it is time to flock together with 
other NDP provinces and take flight 
with income tax relief on budget 
day.= 
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Do MPPs deserve a 32% pay raise? 


By Walter Robinson 


ow that the leaves are changing colour and an 
autumn chill is in the air, MPPs from all comers 


of the promise are making the trek back to 


Queen’s Park. 


No doubt, the lingering questions from the Walkerton 
water tragedy will dominate the agenda. As well, provin- 


cial gas prices will also be a source of oppo- 
sition questioning. But one issue you will 
probably here very little about is paycheques 
... paycheques for our MPPs. 

Just before they went on summer recess, 
the Speaker of the legislature released an in- 
dependent report titled the Report of the 
Speaker’s Commission on Members’ Com- 
pensation. 

This report was drafted by three 
handpicked consultants in less than a month. 
And the shocking thing about it is its recom- 
mendation to increase MPP pay by 33%; tak- 
ing them from their current salary level 
$77,541 to over $103,000 per year. If passed, 
this would put our MPPs into the top 2% of 
all income earners in Ontario according to the 
latest available federal tax data. 

To be fair, Section 75.1 of the Legislative 
Assembly Act allows the Speaker to appoint a 
commission to review MPP pay. And yes, 
recent history shows that our MPPs have 
done some good things when it comes to 
their pay packages. 

In 1995, all Cabinet Ministers took a sym- 
bolic pay cut while the Province was still in a 
deficit situation. And in 1996, the Harris To- 
ries did away with the tax-free component of 
MPP salaries and reformed a very offensive 
(read: rich) pension plan with a more equita- 
ble group RRSP scheme. 

But this report is simply beyond belief. 
Let’s recap the usual arguments that come 
with this issue. Whenever it comes to pay 
for our politicians, proponents of big-time 
pay raises for elected officials always trot out 
the same spurious arguments. Politicians are 
underpaid compared to their private sector 
counterparts. Elected representatives are 
away from their families for extended periods 


of time and this causes great family strain. And my per- 
sonal favourite, hey, these folks work 12 to 16 hour days 
and are always in the public eye. 

Well to begin, there is no private sector comparison 
for public life because public life does not enforce the 
same private sector discipline. If it did, federal HRDC 
Minister Jane Stewart would have been fired last January 
as soon as the results of her disastrous de- 
partmental internal audit became public. 
And if private sector comparisons and 
norms were enforced in public life, former 
NDP Finance Minister Floyd Laughren 
wouldn’t have been allowed to deliver five 
horrendous budgets and add over $40 bil- 
lion to Ontario’s debt. 

Turning to the family strains, there is no 
doubt that elected office presents chal- 
lenges for a marriage. But no one forces 
people to place their names on a ballot and 
hopefully, they go into public life with a 
great deal of deliberative forethought. This 
also holds true for the unending public scru- 
tiny/availability issue. People should know 
what they’re getting into from the outset. 

Yes we want to pay people fairly and ad- 
equately for their work. But the drivers of 
influence, opportunity, power and prestige 
motivate people to seek elected office, not 
money. 

The government should scrap the Speak- 
er’s report; it is shallow, poorly researched 
and sends the wrong messages to taxpay- 
ers. Instead, a truly independent commis- 
sion should be established with a six-month 
time frame to seek broad public input, build 
on other studies done in various jurisdic- 
tions and report back to the legislature. 
Then and only then should MPPs address 
this issue and once they come to a conclu- 
sion, the pay changes voted in should only 
come into force for the next legislative ses- 
sion, thereby removing the inherent conflict 
of interest in setting your own pay. 

If you agree, you may want to call your 
MPP and let them know. You can find their 
number in the blue pages of your local 
phonebook.# 
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Provincial Gasbusters Report: 


By Walter Robinson 


fter a summer of consist- 
ently paying between 65 
and 75 cents a litre for 


gasoline, it is safe to say most 
Ontarians are now immune to pump 
price sticker shock. Given this immu- 
nity, an analysis of the Ontario gov- 
ermment’s Gas Prices Review Task 
Force Report which was released on 
June 29, 2000 is now warranted. 
While one should remain 
skeptical of the political motivations 
behind this report, (ie: passing the 
buck back and forth between 
Queen’s Park and Parliament Hill) to 
be fair, a few of the report’s fourteen 
recommendations are constructive. 


Recommendation #7: 

That the big oil companies do a 
better job of explaining the causes of 
price volatility and pricing levels to 
their consumers. 

Absolutely. In fact, this was one 
of the main points of a CTF report 
entitled Canada’s Gas Taxes = High- 
way Robbery which was released on 
May 18" this year. “Big oil” has done 
a pathetic job of explaining the pric- 
ing structure of their product to the 
motoring public. If big oil wishes to 
move out of the world where they are 
looked upon as most Canadians look 
upon the big banks, they should tell 
consumers about international mar- 
ket conditions and other factors 
which drive pump price volatility. 


Recommendation #13: 

That the federal government in- 
crease investments in Ontario’s high- 
way infrastructure, given the sub- 
stantial revenues derived from fed- 
eral taxes on gasoline. 

No argument here. From a public 
policy perspective, government 
bookshelves are littered with reports 
which chronicle the poor shape that 


Full of Gas and a Big Bust for Taxpayers 


many of our 

roads are in. Ot- 
tawa collects al- 
most $5 billion 
annually in fuel 
taxes and returns 
less than 5% (a 
paltry $194 million 
or 4.1% in fiscal 
1998/1999) to the 
provinces for road 
and highway con- 
struction. The bulk 
of this money is dis- 
tributed to Eastern Canada and Que- 
bec. 

However, it is somewhat duplici- 
tous for Ontario to make such a call 
for more highway funding given its 
own dubious record. During the five 
years that the Harris government has 
been in power, on average, it has re- 
turned between 40 and 45% of its gas 
tax and associated road levies back to 
the Ministry of Transportation 
budget. By contrast, Bob Rae’s NDP 
crew returned 83% of its gas tax rev- 
enue take to the transportation 
budget in fiscal year 94/95. 

This duplicity is further exacer- 
bated when one considers that the 
Tories have reduced spending on 
transportation and downloaded 85% 
of Ontario’s roads to municipal gov- 
ernments. Ina 1999 report, Auditor 
General Erik Peters noted that only 
44% of Ontario’s roads were in good 
shape. 


Recommendation #4: 

That the federal government act 
on the Report of the Liberal Commit- 
tee on Gasoline Pricing in Canada 
to “remove the GST from other taxes 
and apply it only to the wholesale 
price for gasoline plus the retailer 
margin.” 

Bang on! But one hopes this re- 
moval of a “tax on a tax” also applies 
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to the GST charged on al- 
cohol and tobacco purchases. And 
since the MPPs are endorsing the 
end of taxes on taxes, we anxiously 
await their call to end the application 
of retail sales taxes (ie: PST) on the 
provincial tax of liquor products. 

For the most part, the rest of the 
report is provincial posturing and 
shifting the blame to Ottawa, like 
more provincial price monitoring and 
referral of all complaints to the fed- 
eral Competition Bureau. Whoops, 
it’s time for a reality check. 

In response to 243 consumer com- 
plaints, the Competition Bureau is- 
sued a report last July. One of its key 
findings was that “ there is no evi- 
dence of communication among the 
gasoline companies to coordinate a 
price increase.” 

So after three months of hearings 
last spring, Ontarians were left with a 
66-page report that does little to ad- 
dress the real problem. That being 
high taxes at the pump. And of 
course the report conveniently fails 
to mention that at 14.7 cents per litre, 
Queen’s Park is the number one tax 
collector at the gas pump. 

The committee that wrote this re- 
port were dubbed the “gasbusters” 
by the media. Well when it comes to 
tackling high gas prices and high gas 
taxes, this committee was a big 
bust! 
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Long Distance 
\, Savings Plan 


‘for CTF supporters 


To bring added value 
to our membership, 
the CTF has 
"partnered" with a 
long distance 
management 
company, West Can 
Telecommunications 
Inc. West Can has 
extensive experience 
in serving the needs 
of large affinity 
groups. The CTF has 
negotiated special 
low rates on long 
distance, toll free and 
calling card services . 
Your long distance 
calling will be carried 
on the Sprint 
network. 


A Partnership that works 


The CTF Long Distance Affinity Program means 
added savings on long distance calls, calling card 
calls and toll-free services. 

Low, 30 second call minimum 
Billing in 6 second increments 


Low international rates 
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Special low rates 


Special Low Rates for CTF Supporters 


On Long Distance and Toll-Free Services 
24 hours per day, 7 days per week 


Within Canada & to the USA 7.5 CENTS 


PER MINUTE 


20 CENTS 
PER MINUTE 


Calling Card 
Low international rates 


Carte 1877-9 18-4 CTF (283) 


